@XIME) ARC FINANCE LIMITED

Date: 05" September, 2024

To, Tao,

The Bombay Stock Exchange Limited, The Calcutta Stock Exchange Limited
Pl Towers, Dalal 5treet 7, Lyons Range,

Mumbai- 400 401 Kolkata- 700 001

CSE Scrip Code: 011278, BSE Scrip Code: 530135

Subject: Regulation 34 of SEBI (LODR) Regulations, 2015
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Further, tha aforesaid Annual Report along with Notice of the AGM has also been uploaded on the website of
the Company at http;//arcfinance.in/corp.htmi .

Please tzke the same on records.
Thanking You.
Yours Faithfully,

For ARC Finance Limited

Digitally signed by
SWEETY AGARWAL
Date: 2024.09.05
17:47:05 +05'30"

SWEETY AGARWAL

Sweety Agarwal
Company Secretary
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NOTICE OF THE 42"" ANNUAL GENERAL MEETING

Notice is herchy given that the 42" Annual General Mecting of the Members of ARC Finance Limited
will be held on Monday, 30" day of September, 2024 al 1:00 PM. through Video Conferencing
(VO ) OLher Audio-Visual Means ("OAVM) lo transact the [ollowing businesses:

ORDINARY BLUSINESS:

1. To receive, consider and adopt the Audited Financial Statements of the Company for the Financial Year ended
March 31, 2024, the report of the Auditors’ thereon and the report of the Board of Directors’.

To consider, and if thought fit, to pass, with or without modification(s), the following resolution, as an ordinary
resolution:

"RESOLVED THAT the Audited Financial Statements of the Company for the financial year ended March 31, 2024,
the report of the auditors’ thereon and the report of the Board of Directars far the financial year ended March 31,
2024, placed befare the 42" Annual General Meeting be and are hereby received, considered and adopted.”

2. To appoint a director in place of Mr. Surojit Sarkar [DIN No. 09672539) who retires by rotation at this Annual
General Meeting and being eligible offers himself for re-appointment.

To consider, and if thought fit, to pass, with or without modification(s), the following resolution, as an ordinary
resolution:

"RESOLVED THAT pursuant to the provisions of Section 152 and all other applicable provisions, if any, of the
Companies Act, 2012 read with the Companies [Appointment and Cualifications of Directors) Rules, 2014, as
amended from time to time ["Act”} and pursuant to Regulation 17(1A) of SEBI {Listing Ohligations and Disclosure
Requirements) Regulations, 2015, as amended from time to time [“Regulations”), Mr. Surojit Sarkar (DIN MNo.
09672539) who retires by rotation and being eligible for re-appointment, be and is hereby re-appointed as a
Director of the Company, liable to retire by rotation.”

SPECIAL BUSINESS:
Itemn No 3; Regularization of Mr. Virendra Kumar Soni (Din: 08554333) as Managing Director of the Company

To appoint Mr. Virendra Kumar Soni as Managing Directar and in this regard, to consider and if thought fit, to pass
the following reselution as an Ordinary Resolution: *

"RESOLVED THAT in accordance with the provisions of Sections 186, 187 and 202 read with Schedule V and other
applicable provisions of the Companies Acl, 2013 and the Companies (Appaintment and Remuneration of Managerial
Fersonnel) Rules, 2014 (including any statutory modification{s) or re-enactment(s) thereof, for the time being in force),

approval of the Members be and is hereby accorded to regularize Mr. Virendra Kumar Soni, (DIM: 08354333) as a
Managing Director for a period of 5 (Five) years w.ef. November 9, 2023 on the terms and conditions including
remuneration as set out in the Statement annexed to the Maotice, as may be determined by the Board of Directors of
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. pany and [ or by any applicable statutes. rules. regulations or guidelines. on such remuneration as set out in
the Explanatuq.r Statement annexed to the Notice convening this Meeting.”

"RESCLVYED FURTHER THAT the Board be and is hereby authorized to do all acts and take all such steps as may be
necessary, proper or expedient to give effect to this resolution.”

ITEM NO 4: To consider increase of Authorized share capital and alteration of Memorandum of
Association of the company:

To Consider and if thought fit, to pass with or without modification(s) the following resolution as a Special
Resalution:

“RESOLVED THAT pursuant to the provisions of Section 13, 61 and other applicable provisions, if any, of the
Companies Act, 2013, the authorized share capital of the company be and is hereby increased from Rs.
51,00,00,000/- (Rupees Fifty-One Crore) divided into 51,00,00,000 {Fifty-One Crore) equity shares of Re. 1/
{Rupees One Only) each to Rs. 101,00,00,000/- (Rupees One Hundred One Crore Only] divided into
101,00,00,000 (One Hundred One Crore Only) equity shares of Re. 1/- (Rupees One Only) each by creation
of additional 50,00,00,000 (Fifty Crare only) equity shares of Re. 1/- (Rupees One Only} each.

RESOLVED FURTHER THAT the Memorandum of Association of the Company be and is hereby altered by
substituting the existing Clause \ thereof by the following new Clause V:

Clause V:

V. The Authorized Share Capital of the Company is Rs. 101,00,00,000/- (Rupees One Hundred One Crore
Only) divided into 101,00,00,000 (One Hundred COne Crore) equity shares of Re. 1/- (Rupees One Only) each
with such rights, privileges and conditions as to security, redemption, conversion inte equity shares, rate of
dividend, right of accumulation of dividend etc., attaching thereto as are provided by the Articles of
Association of the Company for the time being. The Company shall have power to increase or reduce,
consolidate or subdivide the Capital of the Company for the time being and from time to time divide the
shares of the new Capital into several classes and denomination and to issue any shares of the original or
further Capital of the Company for the time being with such preferential, qualified or special rights,
privileges or conditions attached thereto respectively including rights to dividend in distribution of assets of
the Company from time to time in accordance with the Articles of the Association of the Company and
subject to the provisions of the Companies Act, 2013, for the time being in force and with such
maodification from time to time.
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RESOLVED FURTHER THAT the Beard of Directors be and is hereby authorized to undertake all such acts,
deeds, matters and things to finalize and execute all such deeds, documents and writings as may be
deemed necessary, proper, desirable and expending in its absclute discretion, to enable this resolution and
to settle any questions, difficulty or doubt that may arise in this regard.

For and on behalf of the Board
Date: 03.09.2024 ARC Finance Limited
Place: Kolkata
Sdi-
Sweety Agarwal
Company Secretary

NOTES:

1. Pursuanl to the General Circular Mo, 0972023 daled September 25, 2023, issued by the Ministry of Corporate
Affairs (MCA) and Circular SEBVHO/CFD/CFD-PoD-2/P/CIR/2023/167 dated October 7, 2023 issued by SEBI
{hereinafter collectively referred to as "the Circulars”), companies are allowed to hold AGM through VC,

without the physical presence of members at a common venues, Hence, in compliance with the Circulars, the
AGM of the Company is being held through VC.

2. A member entitled to allend and vote at the AGM is entitled to appoint a proxy to attend and vale on his [ her
behalf and the proxy need nol be a member of the Company. Since the AGM is being held in accordance with
the Circulars through VG, the facility for the appointment of proxies by the members will not be available.

3. Padicipation of members through VYC will be reckoned for the purpose of guorum far the AGM as per Section
103 of the Act.

4. Corporate Members are requested to send to the Company's Registrar & Transfer Agent, a duly cerdified copy
of the Board Resolution authonzing their representative to attend and vote at the Annual General Meeting.

5. Members whose shareholding is in demat mode are reguested to notify any change in address or bank
account details to their respective depository participant(s) (DF}.

6. Members are requested to address all comespandence to RTA, M's, ARS CONSULTANT PVT, LLTD..
Lnit; ARC Finance Limited, Stephen House, Room No, 99, 6th Floor, 4, 8.B.D Bagh (E), Kolkata- 700001

7. In compliance with Section 108 of the Act, read with the corresponding rules, Regulation 44 of the LODR
Regulations and it terms of SEE| circular no. SEBVHO/CFDCMDS CIRIP2020/242 dated December 8, 2020,
the Company has provided a facility to its members to exercise their votes electronically through the electronic
voting (e-voting) facility provided by the National Securities Depository Limited (NSDL). Members whe have
cast their votes by remote e-voting prier to the AGM may participate in the AGM but shall not be entitled to
cast their votes again. The manner of vating remotely by members holding shares in dematerialized mode,
phy=ical mode and for members who have not registered their email addresses is provided in the ‘Instructions
for e-voting' section which forms part of this Motice. The Board has appointed Akhil Aganwval, Practising
Company Secretaries., (Membership No, AGS 35073) (CP No. 16313}, as the scrutinizer ("Scrutinizer”) for
conducting the e-voting process in a fair and transparent manner,
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embers holding shares in dematerialized mode, as on cut-off date, e, September 23, 2024, may cast their
votes electronically. The e-voting period commences on Friday, September 27, 2024 ($:00 a.m. I5T) and ends
on Sunday, September 29, 2024 (500 p.m. I3T). The e-voting module will be disabled by NSDL thereafter.
Members will not be allowed to vote again on-any resalution on which vote has already been cast. The voting
rights of members shall be proportionate to their share of the paid-up equity share capital of the Company as
on the cut-off date, i 6. September 23, 2024. A person who is not a member as on the cut-off date is requestad
to treat this Motice for infarmation purposes anky.

8. The facility for voting during the AGM will also be made available, Members present in the AGM through VC
and who have not cast their vote on the resolutions through remote e-voting and are otherwise not barred fram
daing so, shall be eligible to vote through the e-voting system during the AGHM.

10. Any person holding shares in physical mode or a person, who acquires shares and becomes a member of the
Company after the Motice is sent and holding shares as on the cut-off date. e, September 23, 2024, may
obtain the login 1D and password by sending a request to evoting@ nsdl.com. However, if he / she is already
registered with NSDL for remote e-voting, then he / she can use his / her existing user ID and password for
casting the vote,

11. In compliance with the Circulars, the Annual Report for 2023-24, the Notice of the 420 AGM, and instructions
for e-vating are being sent through electronic mode to those members whose email addresses are registered
with the Company / depository participant(s) (DP).

12, Members may also note that the Motice of the 42" Annual General Meeting and the Annual Report for 2023-
2024 will also be available on the Company’s website http://arcfinance.in/corp html, websites of the stock
exchange. i.e. BSE at www .bseindia.com and on the website of N3DL, https:/hwww.evoting. nsdl.com.

13. Additional infarmatian, pursuant to Begulation 26 of the LODR Regulations, in respect of the directors sesking
appeointment f reappointment at the AGM, forms part of this Motice.

14. The Register of Members and Share Transfer Books of the Company will remain closed from 24™
Seplember, 2024 10 30" September, 2024 (Both days inclusive).

15. Members are requested to send their queries at least 10 days before the date of meeting so that informaticn
can be made available at the meeting.

16. As per Section 72 of the Companies Act, 2013, a member of the company may nominate a person oh whom
the shares held by him/her shall vest in the event of his/her death. Members desirous of availing this facility
miay submit nomination in prescribed Form-SH-13 1o the company/BTA in case shares are held in physical
form, and to their respective depository participant, if held in electronic form,

17. The Scrutinizer will submit his repaort to the Chairman of the Company ("the Chairman") or to any other person
authonzed by the Chairman after the completion of the scruting of the e-voting (votes cast during the AGM and
viles cast through remote e-voting), nat later than 48 hours frem the conclusion of the AGK. The result
declared along with the Scrutinizer's report shall be communicated to the stock exchanges, NSDL and RTA,

and will also be displayed on the Company's website, http:/farctinance in/.

18. Since the AGM will be held through VC in accordance with the Circulars, the route map, proxy form and
attendance slip are not attached to this Notice,
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1. ¥olting through electronic means

Pursuant to Scction 108 of the Companics Act, 2013, read with the relevant Rules of the Act, the
Company is pleaged 1o provide the [acility to Members 10 exercise their right (o vole by electronic
means. The Members, whose names appear in the Register of Members / list ol Benelicial Owners as on
23.09.2024, ie, the date prior to the commencement of bool closure date are entitled to vote on the
Resclutions set forth in this Notice, The remote e-voting period will commence at 9,00 a.m. en Friday
27" day of September, 2024 and will end at 5.00 pm. on Sunday 29" day of September, 2024, The
facility for voting through electronic voling system (“lnsta Poll’) shall be made available at the mecting
and the members attending the meeting who have not cast their vote by remole e~voting shall be able Lo
vole al the meeling through “Insta Poll’. The Company has appointed Mr. Akhil Agarwal, Practicing
Company Secretary. (CP NO.U 16313) to aet as the Serutimzer, to serutimze the Insta Poll and remaote e-
voting process in a fair and transparent manner. The Members desinng to vote through remote e-voting
refer to the detailed procedure given hercinafter.

Procedure [or remole e-voling

1. In view of the massive outbreak of the COVID-19 pandemic. social distaneing 1s a norm to be
tollowed and pursuant to the Circular No. 142020 dated April 08, 2020, Circular No. 17/2020 dated
April 13, 2020 issued by the Ministry ol Corporate AdTairs followed by Circular No. 20/2020 daled
May 05, 2020 and Circular No. 02/2021 dated January 13, 2021 and all other relevant circulars
issued from time to time, physical attendance of the Members to the AGM vetue 18 not required and
veneral meeting be held through video conferencing (VC) or other audio visual means (DANVM),
ITence, Members can attend and participate in the ensuing AGM through VC/OAVM,

2. Pursuant to the Circular No. 1472020 dated April 08, 2020, issued by the Ministry of Corporate
Affairs, the facility to appoint proxy to attend and cast vote for the members is not available for this
AGM. However, the Body Corporates are entitled to appoint authonsed representatives to attend the
AGM through VC/OAVM and participate there at and cast their votes through e-voting,

Lk

The Members can join the AGM 1 the VC/OAVM mode 15 minutes before and after the scheduled
time of the commencement of the Meeting by following the procedure mentioned in the Notice. The
Facility of participation al the AGM throogh VO/OAVM will be made available for 1000 members on
first come first served basis, This will not include large Sharcholders (Sharcholders holding 2% or
more sharcholding), Promoters, Institutional Investors, Directors, Key Managerial Personnel, the
Chairpersons of the Audit Committee, Nomination and Remuneration Committee and Stakeholders
Relationship Committee, Auditors etc. who arc allowed to attend the AGM without restriction on
aceownt of first come first served basis.

4. The atlendance of the Members atlending the AGM through VCOAYM will be counted [or the
purpose of reckoning the quorum under Section 103 of the Compames Act, 2013.
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5. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the
Companics (Management and Administration) Rules, 2014 (as amended) and Regulation 44 of SER]
(Listing Obligations & Disclosure Requirements) Regulations 2015 (as amended), and the Cireulars
izsued by the Ministry of Corporate Affairs dated Apnl 08, 2020, April 13, 2020 and May 05, 2020
the Company 1s providing lacility of remole e-Volng Lo 118 Members in respect of (he business o be
transacted at the AGM. For this purpose, the Company has entered mto an agreement with National
Secutitics Depository Limited (NSDL) for facilitating voting through clecironic means, as the
authonzed agency. The facility ol casting votes by a member using remote e-Voling system as well
as venue voting on the date of the AGM will be provided by NSDI..

6. In line with the Ministry of Corporate Affairs (MCA) Circular No. 17/2020 dated April 13, 2020, the
Natice calling the AGM has been uploaded on the website of the Company at http/farcfinance.in/.
The Notice can also be accessed from the websites of the Stock Exchanges ie. BEE Limuted at
www bseindia.com and the AGM Notice is also available on the website of NSDL {ggency for
providing the Remote e-Voung facility) i e www evolung nsdl com.

7. AGM has been convened through VC/OAVM in compliance with applicable provisions of the
Companies Act. 2013 read with MCA Circular Noo 14:2020 dated Apnl 08, 2020 and MCA Circular
Mo, 172020 dated April 13, 2020, MCA Circular No, 20/2020 dated May 035, 2020 and MCA
Circular No. 2/2021 dated January 13, 2021

TIHE INSTRUCTIONS FOR MEMBERS FOR REMOTE E-VOTING AND JOINING GENERAL
MEETING ARE AS UNDER:

The remaote e-voling period begins on 27" September, 2024 at 09:00 A M. and ends on 29™ September
2024 at 05:00 P.M. The remote ¢-voting module shall be disabled by NSDL for voting thereafter. The
Members, whose names appear in the Register of Members / Benelicial Owners as on the record date
(cui-off date) re. 23.09.2024, may casl their vole electronically. The voting right of shareholders shall
be in proportion to their share in the paid-up equity share capital of the Company as on the cut-off
date, being 23.09.2024,

How do | vote electronically using NSD1. e-Voting system?

The wav fo vote eleciropically on NSDIL e-Voting svstem consisiy of “Two Steps ™ which are mentioned
helonw:

Step 1: Access Lo NSDIL e-Voling system

A} Login method for e-Voting and joining virtual meeting for Individual shareholders holding
securities in demat mode

In terms of SEBI circular dated December 9. 2020 on e-Votng facility provided by Listed Companies.

Individual shareholders holding securities in demal mode are allowed Lo vole throuch their demat
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Type of shareholders Login Method

holding sccuritics in demat
mode with NSDL.

Individual Sharchelders 1.

I

Ixisting IDeAS user can visit the c-Services website of
NSDL Viz. hitps://eservices.nsdl.com cither on a Personal
Computer or on a mobile. On the e-Services home page
click on the “Beneflicial Owner” 1con under “Login™
which 15 available under “IDeAS’ section, this wall prompt

vou to enter your existing User [D and Password. After
successful authentication, you will be able to see e-Voting
services under Value added services. Click on *Access to
e-Voling™ under e-Voling services and you will be able (o
see e-Voling page. Click on company name or e-Voling
service provider i.e. NSDL and you will be re-directed to
g-Voting website of NSDL for casting your vote during
the remote e-Voting periad or joining virtual meeting &
voting during the meeting.

If yvou are not registered lor [DeAS e-Services, opton Lo
register 15 available at httpst/feservices nsdl com,  Select
“Register Online for [DeAS Portal® or click at
https./feservices. nsdl. com/SecureWeb/IdeasDirectReg jsp

Visil the e-Voung websile of NSDL. Open web browser
by typing the tollowing 1IRL:
https:/‘'wawrw evotine nsdl.com/  either on  a Personal
Computer or on a mobile, Once the home page of c-
Voting svstem 15 launched, click on the icon “Login”
which is available under ‘ Shareholder™Member™ seclion. A
new screen will open. You wall have to enter your User 1D
(1.e. your sixteen-digit demat account number hold with
NSDL), Password/OTP and a Vernfication Code as shown
on the screen, After successful authentication, you will he
redirected to NSDI. Depository site wherein yvou can see
ge-Voung page Clck on company name or e-Voling
service provider Le. NSDL and you will be redirected 1o
g-Voting website of NSDL for casting your vote during

the remote e-Yoting period or joining virtual meeting &
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voling during the meeting

4. Shareholders/Members can also download NSDL Mobile
App “NSDL Speede” facility by scanning the QR code
mentioned below for scamless voting cxpericnecce.

NSDL Mobile App is available on

‘ App Store ’ Google Play

Individual Shareholders 1. Users who have opted for CDSL Eas1 / Easiest facihity, can
holding securities in demat | login through their existing user id and password, Option will be
maode with CDSL made available to rcach c-Voting page without any further

authentication. The uscrs to lozin Easi /Casicst are requested to
vigit CDSL websile www edslindia com and click on login icon
& New System Myeasi Tab and then user your exisling my easi
username & password.

2. After successful login the Fasi / Fasicst user will be able to sec
the e-Voting option for eligible companies where the evoting is in
progress as per the information provided by company. On
clicking the evoung option, the user will be able (o see e-Voting
page of the e-Voting service provider for casting vour vote during
the remote e-Voting period or joining virtual meeting & voting
during the mecting. Additionally, there is also links provided to
access the system ol all e-Voling Service Providers, so that the
user can visil the e-Voling service providers’ website direcily.

3. If the ugser is not registered for Hasi/Hasiest, option to register is
available at CDSI. website www cdslindia.com and click on login
& Neow System Mycasi Tab and then click on registration option.

4. Altematively, the user can directly access e-Voting page by
providing Demat Account Number and PAN No, from a e-Voting
link available on www. edslindia,com home page The system will
authenticate the user by sending OTP on registered Mobile &
Email as recorded in the Demal Account. After successiul
authentication, user will be able 1o see the e<Voling oplion where

18, Rabindra Sarani, Poddar Court Gate No.d, 4th Fleor, Reom no.2, Kelkata 700001




ARC FINANCE LIMITED

the evoting 15 1 progress and also able to directly access the

system of all e-Voting Service Providers.

Individual Shareholders You can also logmn using the login credentials of your demat
(holding secunties in account through yvour Depository Participant registered with
demat mode) login throush | NSDL/CDSL for o-Voting facility, upon logging in, you will be
their depository able to sce e-Voting oplion. Click on e-Voling option, vou will be
participantis redirecled 10 NSDL/CDSL Deposilory site aller successlul

authenucanon, wherein you can see e-Voling lealure. Chck on
company name or e-Voting service provider 1.e. NSDL and you
will be redirected to e-Voting website of NSDL for casting vour
vote during the remote e-Voting period or joining virual meeting
& woting during the meeting

Impaortant note: Members who are unable to retneve User 1D/ Password are advised to use Foreet User

11D and Forget Password option available at abovementioned website,

lHelpdesk for Individual Shareholders holding securities in demat mode for any technical issues
related Lo login through Deposilory i.e. NSDL and CDSL.

Login Lype Helpdesl details
Individual Sharcholders holding

securities in demat mode with | Members facig any technical 1ssue 1 login can contact
NS NSDL.  helpdesk by  sending a  request at
evolingi@nsdl com or call at 022 - 4856 7000

Individual Shareholders holding | Members [acing any lechnical issue in login can contact

securities in demat mode with CDSL. helpdesk by sending  a  request  at
{’DSL helpdesk evotine@cdslindia. com or contact at toll free no.

1800 22 55 33
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B} Login Method lor e-Yoting and joining virtual meeting [or shareholders other than
Individual shareholders holding securities in demat mode and shareholders holding
sccurities in physical mode.

How (o Log-in (o NSDL e-Voliny websiie?

1. WVisit the e-Voling website ol NSDL. Open web browser by typing the [ollowing URL:
hitps:/fwwow evotine nsdl.com! erither on a Personal Computer or on a mobile.
Once the home page of e-Voting system is launched, click on the icon "Login™ which is
available under ‘ShareholderMember’ section.
3, A new screen will open. You will have to enter vour User 1D, your Password/OTP and a
Verification Code as shown on the screen.
Alternatively, if you are registered for NSDL eservices e IDEAN, vou can fog-in af

-2

https:eservicesnsdleom’ with vour existing TDEAS loging Once vou log-in fo NSDIL

eservices affer wsme vour log-mn credentials. click on e=Voting and vou can proceed to Step
2 e, Cast vouwr vote electronically.

4 Your User 1D details are viven below:
Manner of holding shares i.e. Demat | Your User 1D is:
(NSDL or C'DSL) or Physical

a} For Members who hold shares in 8 Character DP 1D followed by 8 Digit
demat account with NSDL. Chient ID

For example if yvour DP [D ig IN3(0*%*
and Client 11D is 12###%%% then vour user
[Dias TN3QO#EF ] 2 FEssss

b) For Members who hold shares in 16 Digil Beneliciary 1D

demat account with CDSL. » . )
For example if your Beneliciary ID 1s

|2 RRRhnmhhR R0t then youruser ID 14
2R

¢} For Members holding shares in | EYEN Number followed by Folio
Physical Form, Number registered with the company

For example il [olio number is 00 1#%*
and EVEN 1s 101456 then user 1D is
101456001 ***
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assword details for shareholders other than Individual shareholders are given below;
a) 1II you are already regmsiered for e-Young, then you can user your existing password
to login and cast vour vote.

b)Y If you are using NSDL e-Voung system [or the frst time, you will need to retneve
the “initial password” which was communicated to vou. Once vou retricve vour
‘inilial password’. you need lo enter the 'inilial password’ and the system will force
vou to change your password,

¢) Tlow to retricve your “initial password™?

(1) It your emal D 1s registered m vour demat account or with the company,
vour “initial password’ is communicated to vou on your email 112, Trace the
email sent to you Irom WSDL from yvour mailbox. Open the email and open
the attachment i.e. a pdf file. Open the .pdf file. The passwaord to open the
pdl [ile 15 your 8 digit client 1D for NSDL account, last 8 digis ol client ID
For CDSL account or [olio number Lor shares held in physical form. The pdl
file contains vour “User 11" and vour “initial password’,

(it 1l your email ID) i3 nol regisiered, please [ollow steps mentioned below in
process for those sharcholders whose email ids are not registered,

6. If you are unable to retneve or have not received the “Tmtal password” or have forootten

yvour password:

a) Click on “Forgol User DetailsPassword? (I you are holding shares in your demat
account with NSDIL. or CDSL) option available on www.evoting nsdl.com.

b) Physical User Resel Password?” (I you are holding shares in physical mode) option
available on www evoting nsdl.com.

¢) If vou arc still unable to get the password by aforcsaid two options, vou can send a
request at evotingfnsdl.com mentioming your demat account numberffolio number.
vour PAN, vour name and your registered address etc,

d) Members can also use the OTP (One Time Password) based login for casting the voles
on the e-Voting system of NSDL.

7. Adter entering vour password, tick on Agree 1o “Terms and Condihions™ by selecting on the
check box.

£ Now, vou will have Lo click on “Login™ button.

9, After you click on the “Login” button, Home page of e-Voting will open.
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Step 2: Cast your vote clectronically and join General Mecting on NSDL e-¥Yoting system.

How (o casi vour vole elecironically and join General Meeling on NSDL e-Voline svsiem?

1. After successful lomn at Step 1, vou will be able to see all the compames "EVEN" m which you are
holding shares and whose voting cycle and Greneral Meeting 1s 1n active status.

2, Select "EVEN" of company for which you wish to cast your vote during the remote e-Voting period and
casting vour vole during the General Meeting. For joiming virlwal meeting, vou need to click on
WVOCODAVM link placed under “Join Meeting”.

3. Now vou arc ready for e-Voting as the Voting page opens.

4. Cast your vole by selecling appropriale oplions i.e. assenl or dissent, verily/modily the number of shares
lor which you wish (o cast your vole and click on “Subimil” and also “Conlirm™ when prompted.

5. Upon confirmation, the message “Vote cast successtully™ will be displayed.

6. You can also take the pnntout of the votes cast by vou by cheking on the print option on the
confirmation page.

7. Onee you confirm vour vote on the resolution, you will not be allowed to modily vour vote,

General Guidelines for shareholders

I, Institutional shareholders (1.e: other than mdividuals, HUF, NRI1 ele ) are required o send scanned
copy (PDEAPG Format) of the relevant Board Resolution/ Authority letter etc, with attested
specimen signature of the duly authorized signatorv(ies) who are authorized to vote, to the
Scrutinizer by c-mail to akhilkumaragarwal@ymail.com with a copy marked to evotingf@nsdl.com
. Institutional sharcholders (1.¢, other than individuals, HUF, NRI ¢tc) can also upload their Board
Resolution / Power ol Auorney ! Authorily Letler ele. by clicking on "Upload Board Resolution /
Authonity Letter” displaved under "e-Voting” 1ab in their login.

2. Itis strongly recommended not to share vour password with any other person and take utmost care to
kecp wour password confidential. Login to the c-voting wcbsite will be disabled upon five
unsuccesslul attempts o key in the correct password, In such an event, you will need o go through
the “Forgol User Detmls/Password?” or “Physical User Resel Password?” oplion available on
www evotng nsdl com to reset the password.

3. In casc of any querics, you may refer the Frequently Asked Questions (FAQs) for Sharcholders and
¢-voting user manual for Sharchoelders available at the download section of www evoling nsdl .com or
call on; 022 - 4886 7000 or send a request al evolingiinsd] com |
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Process for those shareholders whose email ids are not registered with the depositories for procuring
user id and password and registration of ¢ mail ids for e-voting for the resolutions set out in this
notice:

1. In case shares are held in physical mode please provide Folio No., Name of sharsholder, scanned
copy of the share certificate (front and back), PAN {=ell’ attested scanned copy of PAN caid),
AADHAR (sell attested scanned copy ol Aadhar Card) by email to arclinancelimited{@ pimail .com.

2. In casc shares are held in demat moede, please provide RDPID-CLID (16-digit DPID  CLID or 16-
digit beneliciary ID), Name, client master or copy ol Consolidated Account statement, PAN (sell
attested scanned copy of PAN card), AADHAR (self attested scanned copy of Aadhar Card) to
arcfinancelimitediiigmail .com. If you arc an Individual sharcholder holding securitics in demat
maode. yvou are requested to refer to the login method explained at step 1 (A) 1.e. Login method for
c-Voting and joining virtual mecting for Individual sharcholders holding securitics in demat
mode

Alternatively, shareholder/members may send a request to evotmgi@nsd].com for procunng user 1d

and pasawortd for e-voting by providing above metitioned documents.

4. In terms of SEBI circular dated December & 2020 on e-Voung lacility provided by Tisted
Companies, Individual sharcholders holding securitics in demat mode are allowed to vote throush

Lok

their demal account mainiained with Depositorics and Depository Participanis. Shareholders are

required to update their mobile number and email 11 correctly in their demat account i order to
access o=Yoting facility.

THE INSTRUCTIONS FOR MEMBERS FOR ¢-VOTING ON THE DAY OF THE AGM ARE AS
UNDER; -

1. The procedure for e-Voting on the day of the AGM 15 same as the instructions mentoned above for

remote e-voting,

Only those Members! shareholders, who will be present in the AGM through VC/OAVM lacility and

have not casted their vote on the Resolutions through remote e-Voting and are otherwase not hamred

from doing so, shall be cligible to vote through e-Voting system in the AGM,

3. Members who have voled through Remote e-Volng will be eligible (o allend the AGM. However,
they will not be eligible to vote at the AGM,

4. The details of the person who may be contacted for any gricvances connccied with the facility for
e-Voting on the day of the AGM shall be the same person mentioned for Remote e-voting,

-2

INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE AGM THROUGH VC/OAVM ARE AS
UNDER:

1. Member will be provided with a facility to attend the AGM through VC/OAVM through the NSDL
¢c-Yoting system. Members may access by following the steps mentioned above for Access to NSDL
e-Voling system. Aller successlul login, you can see link of “VC/OAVMT placed under “Join
meeting®” menu against company name, You are requested to click on VC/OAVM link placed under
Join Meeting menu, The link for VC/OAVM will be available in Sharcholder/Member login where
the EVEN of Company will be displayed. Please note that the members who do not have the User ID
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and Password lor e-Voling or have [orgoiten the User ID and Password may retrieve the same by
following the remote e-Voting instructions mentioned in the notice to avoid last minute rush,

]

Members are encourazed to join the Meeting through Laptops for better expenence.

3. Further Members will be required to allow Camera and use Internel with a good speed o avoid any
disturbance during the meeting.

4. Please note thal Participanis Connecting [romm Mohile Devices or Tablets or through Laptop
connecting wia Mobile Tlotspot may expericnee Audio/Video loss due to Fluctuation in their
respective network. It 18 therelore recommended Lo use Stable Wi-Fi or LAN Connection (o mitizaie
any kind of aforesaid glitches.

5, Sharcholders who would like to express their views/have questions may send their questions in
advance at least 10 days before the date of AGM mentioning their name. demat account numberfolio
mumber, email id, mobile number at arcfinancelimitedizzgmail com. The same will be replied by the
company suitably.

6. Those shareholders who have registered themselves as a speaker will only be allowed o express their
views/ask questions duning the mesting.

7. When a pre-registered speaker is inviled o speak al the meeting butl he / she does not respond, the
next speaker will be invited to speak. Accordinaly, all speakers are requested fo get connected to a
device with a video/ camera along with good internet speed.

8, The Company reserves the night to restnct the number of questions and number of speakers, as
appropriate, for smooth conduct of the AGM,

9, Members who need assistance before or during the AGM, can contact NSDL at evotingeinsdl com or
call on 022-4886 7000,
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Explanatory Statement Pursuant to Section 102 of the Companies Act. 2013

As required by section 102 of the Companies Act, 2013, the following explanatory statements sets out all
material facts relating to the business mentioned under ltem Nos. 3 and 4 of the accompanying notices:

Item No.3

The Board of Directors has appointed Mr. Virendra Kumar Soni as Managing Director and Key Manageral Personnel
subject to approval of members in the Annual General Meeting in compliance with the provisions of the Companies
Act, 2013 and the Companies (Appeintment and Bemuneration of Managerial Personnel) Rules, 2014 for a period of 5
years w.e.f. November 9, 2023,

A= a Managing Director, Mr. Virendra Kumar Soni expertise in the company’s line of business and involvement in the
day to day waorking. In view of this, it is proposed to seek the approval of Members for appointment of Mr. Virendra
Kumar Soni with the following:

1. MD shall not be entitled to any sitting fees for attending the meetings of the Board or of the Committee(s) of which
he is a Member.

2. MD shall be subject to all other service conditions and employee benefit schemes, as applicable to any other
employee of the Company.

Save and except Mr. Virendra Kumar Soni himself, being appointes, none of the directors and Key Managerial
Fersonnel or their relative deemed to be concerned or interested in the resolution,

ITEM NO. 4:

The Company proposes to raise funds up to Rs. 49 crores [Rupees Forty-Nine Crores only) through Right
Issue to the eligible equity shareholders of the company, hence it is suggested that the authorized share
Capital of the Company may be increased accordingly. The Equity shares of the company are listed on the
BSE Limited and CSE Limited.

Presently, the Authorized Share Capital of the company is Rs. 51 00, 00,000 [Rupees Fifty-One crores)
divided into 51,00,00,000 Equity shares of Re. 1/- each. After Increase in Authorised Share Capital, the
Revised Capital of the Company will be 101,00,00,000 (One Hundred One crore) divided into 101,00,00,000
Equity shares of Rs. 1/- each.

The increase in the authorized share capital as aforesaid waould require consequential amendments to the
existing Clause V of the Memorandum of Association of the company as set out in Item Nos. 4 of the Notice
respectively,

Accordingly, the Resclutions at Item Nos. 4 seek approval of the Shareholders for the proposed to increase
of Authaorized Capital of the Company and the consequent amendments to the existing Clause V of the
Memorandum of Assaciation of the campany.
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Nane of the Directors, Key Managerial Persannel and their relatives are financially or otherwise concerned
with or interested in the resolution at Itern Nos. 4 of the notice except to the extent of their shareholding

in the company.

For and on behalf of the Board
Date: 03.09.2024 ARC Finance Limited
Place: Kolkala
Sd/-
Sweely Agarwal
Company Secretary
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Annexure to the Notice

Annexure —A

Details of Directors seeking appointmentfre-appointment at the 42™ Annual General Meeting

(Pursuant to Regulation 36{3) of the SEBI {Listing Chligations and Disclosure Requirements)
Regulations, 2015 and Secretarial Standard-2 on General Meetings

MName of the Director

Mr. Suraojit Sarkar

Director ldentification Number (DIN)

08672538

Age

29 years

Date of First Appointment on the Board

September 5, 2023

Curmrent Fosifiaon

Executive Director (Liable to retire by rotation)

Erief Profile, Experience & Expertise in specific

functional areas

Mr, Surajit Sarkar has been appeointed as Director on
the Board of the Company w.ef September 5. 2023
and responsible for overall administration tasks of the
Company and also an integral part of decision-making
process in consultation with the Board and operation,
activity, management and growth of company making.

Relationship between Directors, Managers and other | None
Key Managerial Fersannel of the Campany

Board Membership of other Listed Companies as on | Nil
March 31, 2024

Chairmanships/ Memberships of the Committes aof | Nil
other Public Limited Companies as on March 31, 2024

MName of the listed entities fram which the person has | Nil
resigned in the past three years

bMumber of Shares held in the Company as of March | Nil

31, 2024

Terms and conditions of appointment/reappointment

Terms and conditions of appointmentreappointment
remains the same.
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Mame of the Director

Mr. Virendra Kumar Soni

Director ldentification Mumber (DIM)

08554332

Age

47 years

Ciate of First Appeintment on the Board

September 5, 2018

Cument Position

Managing Director (Mot Liable to retire by rotatian)

Erief Profile, Experience & Expertise in specific

functional areas

Mr. Virendra Kumar Soni has been appointed as Director on
the Board of the Company w.e.f MNovember 9 2023 and
responsible for overall administration tasks of the Company
and also an integral part of decision-making process in
consultation with the Board and operation, activity,
management and growth of company making.

Felationship between Directors, Managers and | None
other  Key Managerial Personnel of the
Company

Eoard Membership of other Listed Companies | Nil
aszon March 31, 2024

Chairmanships/ Memberships of the Committee | Nil
of ather Public Limited Companies as on March

a1, 2024

Mame of the listed entities from which the | Nil
person has resigned in the past three years

Number of Shares held in the Company as of | Nil

March 31, 2024

Terms and conditions of

appointment/reappointment

Terms and conditions of appointmentireappointment remains
the same.
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BOARD'S REPORT

To
The Members,

The Directors have pleasure in presenting before you the 42nd Annual Report of the Company together with the Audited
Statements of Accounts for the year ended 315t March, 2024,

1. FINANCIAL PERFORMANCE OF THE COMPANY
The performance during the period endad 31 March, 2024 has been as under:
(Rs, In Hundred)

Particular 2023-24 2022-23

Revenue from operations 9.23.573.48 6.91.601.64
Other Income 63316 +
Total Incame o 24 206,54 £,91.601.64
Less: Expenditure 8,538,794, 27 5,08,520.18
Profit before Interest, Depreciation and Tax 65,412 37 183,081 .46
Less: Interest 8,246.97 13160342
Less: Depreciation & Amortisation cost 20,196.52 7.252.02
Profit before Tax 36,608 88 44,226.02
Less: Tax Expense;

+* Current Tax 853201 11,40E.80

* Deferred Tax =
Net Profit after Tax 27,134.97 3272722

2. REVIEW OF OPERATIONS
The Total Income of the Company stood at  924.21 lacs for the year ended March 31, 2024 as against % 691.60 lacs in the

previous year, The Company made a net profit of 2713 lacs for the year ended March 31, 2024 as compared to the net profit of
T32.73 |lacs in the previous year.

3. TRANSFER TO RESERVES IN TERMS OF SECTION 134 (3) (1) OF THE COMPANIES ACT, 2013
The Board has decided not to transfer any amount to the Reserves for the year under review,

4, DIVIDEND:

The Company has not declared any Dividend during the period under review,

5. TRANSFER OF UNPAID AND UNCLAIMED DIVIDENDS TO INVESTOR EDUCATION AND PROTECTION FUND

The Company did nat have any funds lying unpaid ar unclaimed for a period of sevan years. Therefora, there were no funds
which were required to be transferred to Investor Education and Protection Fund (1EPF).
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. SHARE CAPITAL

The paid-up equity capital as on March 31, 2024 was Rs. 50,49,50,000. During the year under review there is no change in share
capital of the Company.

7. MANAGEMENT'S DISCUSSION AND ANALYSIS REPORT

Managament's Discussion and Analysis Report for the year under review, in terms of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (the "Listing Regulations") and SERI [Listing Dhligations and
Disclosure Reguirements) (Amendment] Regulations, 2018 {the "Amended Listing Regulations"), is presented in a separate
section forming part of the Annual Report.

8. CHANGE IN NATURE OF BUSINESS, IF ANY
There has been no change in nature of business of the Company during the FY under review,
9, FRAUD REPORTING

There have been no frauds reported by the Auditors of the Company to the Audit Committes or the Board of Directors under
sub-section (12).of section 143 of the Companies Act, 2013 during the financial year.

10, ISCLOSURES BY DIRECTORS

The Board of Directors have submitled notice of interest in Form MBP 1 under 5ection 184(1) as well as intimation by directors
in Form DIR 8 under Section 164(2) and declarations as to compliance with the Code of Conduct of the Company,

11. REMUMNERATION POLICY:
The Company has framead a Nomination and Remuneration Policg pursuant to Section 178 of the Companies Act, 2013 and SEBI

(LODR) Repulations, 2015 details of which along with the roles and responsibilities of respective members have been placed an
the wehsite of the company viz. http:/farcfinance.inf/policies html as “Cormmittees of Board of Directors”

12 MATERIAL CHANGES AND COMMITMENTS

There have been no material changes and commitments, which affect the financial position of the Company which hawe
eccurred betwesn the end of the FY and the date of this Report,

13, EXTRACT OF ANNUAL RETURN:

The Annual Return of the Company as on 31st March, 2024 will be available on the website of the Company at
http:/farcfinance.in/corp. html |

14. FAMILIARISATION PROGRAMME FOR DIRECTORS

As a practice, all Directors (including Independent Directors) inducted to the Board go throwgh a structured orientation
programme, Presentations are made by Senior Managementl giving an overview of the operalions, to familiarise the
new Directors with the Comnpany's business operations, The Directors are given an origntation on the products of the
business, Board constitution and procedures, matters resenved for the Board, and the major risks and risk management
strategy of the Company,

Curing the year under review, no new Independent Directors were inducted to the Board.

15 DIRECTORS AND KEY MANANGERIAL PERSONMNEL

Since April 1, 2023 till the date of this Report, the following changes took place in the Board of Directers and the Key Managerial
Perzonnel {inthe order of their occurrence):
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} Mr. Rohit lain, Company Secretary of the Company has resigned from the Company w.ef. 05 September; 2023,

{b) Mr. Dinesh Agarwal, Executive Director & CFO of the Company has resigned from the Company w.e f. 05" September, 2023.
{c} Mr. Somnath Chitrakar was appointed as Chief Financial Officer of the Company w.e.f. 05% Saptember, 2023,

td] Mr. Surciit Sarkar was appointed as an Additional Director w.ef, 5 September, 2023, Thereafter, his appointment was
approved in the Annual General Meeting w.e.f. 30t september, 2023,

{2} The Company has approved the Change in Desighation of Mr. Virendra Kumar Seni from Executive Director to Whele Time
Director w.e.l, 05th September, 2023, Thereaiter, his appointment was regularized in the Annual General Meeting w.e.f. 300"
September, 2023, Further, there was change in Designation of Mr, Virendra Kumar Sani from Whole Time Director to Managing
Director w.e.f. 09" Novernber, 2023 subject to approval of Shareholders in the Annual General Meeting.

{f} Mrs. Neha Gandhi was appointed as the Company Secretary of the Company w.ef. 10% February, 2024. Further, she has
resigned from the Company w.e.f. 26Y April, 2024,

{g) Mrs. Sweety Agarwal was appointed as the Company Secretary of the Company w.e.f. 2™ September, 2024,

16, BOARD MEETINGS:

The Company held five meetings of its Board of Directors during the year on May 29, 2023, August 11, 2023, September 5, 2023,
Movember 09, 2023, and Februeary 10, 2024,

17. BDARD EVALUATION:

Your Board has devised an Evaluation Policy for evaluating the perfarmance of the Board, its Commmittees, Executive Directors,
and Independent Directors. Based an the same, the parformance was evaluated for the financlal year ended March 31, 2024, As
part of the evaluation process, the performance of Mon- Independent Directors, the Chairman and the Board was conducted by
the Independent Directors. The performance evaluation of the respective Committees and that of Independent and Mon-
Independent Directors was done by the Board excluding the Director being evaluated,

The policy inter alia provides the criteria for performance evaluation such as Board effectiveness, guality of discussion,
contribution at the mectings, busingss acumen, strategic thinking, time commitment, and relationship with the stakeholders,
carporate governance practices, contribution of the committees to the Board in discharging its functions etc.

The Board carried out formal annual evaluation of its ewn performance and that of its Committees viz., the Audit Committes,
Stakehalders’ Relationship Committee, Nomination and Remuneration Committee (NRC) The Board also cartied aut the
performance evaluation of all the individual directers including the Chairman of the Company,

18, CORPORATE SOCIAL RESPONSIBILITY

The Company does not fall under the criteria laid under the provisions of Section 135 of the Act and rules framed there under.
Therefore, the provisions of Corporate Social Responsibility are not applicable to the Company:

19, AUDITORS:

i Statutory Auditors:

Pursuan! to the provisions of Section 139 of the Companies Act, 2003, the Companies (Audit and Auwditors) Rules, 2014,
fincluding any re-enactment or modification thereto), and such other applicable provisions, if any, Mfs. 55RY & Associates,
Chartered Accountants, Mumbai with Firm Registration Mumber 135901W were appeointed as the Statutory Auditors of the
Company al a remuneration as may be mulually agreed to, between the Board of Directors and M/fs, 5SRY & Associates,
Chartered Accountants, to hold office of Statutory Auditor for the period of 5 years till the conclusion of Annual Meeting of the
Company ta be held in the year 2027,
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ii. secretarial Auditor:

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and The Companies {Appointment and Remuneration of
Managerial Personnel] Rules, 2014, the Company has appointed Mr. Akhll Agarwal, Company Secretary in Praclice (CP No,
16313), to undertake the Secretarial Audit of the Company for the E.Y, 2023-24, The Secretarial Audit Report for F.Y, 2023-24 is
annexed herewith as “Annexire 4%,

iil. Cost Auditor:
Cost Audit s not opplicable to the Company as per provisions of Section 148 of the Companies Act, 2013,
iv. Imternal Auditor:

The Board of Directors, based on the recommendation of the Audit Commifites and pursuant to the pravisians of section 138 of
the Act read with the Companies (Accounts) Ruwles, 2014, has appainted Mfs. O P Khafonchi & Co, Chartered Accauntants,
Kolfkatn as the Internal Auditors of the Compony for the financial year 2023-24.

20, AUDITOR'S REPORT:

ta) Statutory Auditars Report;
The Board has duly reviewed the Statutory Auditor's Report on the Accounts for the year ended March 31, 2024 and has

noted that the same does not have any reservation or adverse remarks,
th) Secretarial Avdit Report:

The Board has duly reviewed the Secretarial Audit Report on the Compliances accarding to the provisions of section 204
of the Companias Act 2013, and the same does not have any reservation, qualifications or adverse remarks.

21. PARTICULARS OF EMPLOYEES AND REMUNERATION

During the period under review, no employee of the Company drew remuneration in excess of the limits specified under the
provisions of section 197{12) of the Companies Act, 2013 read with Rules 5(2) and 5{3) of the Companies (Appointment and
Remuneration of Managerial Personnel] Rules, 2014 and hence no disclasure is required to be made in the Annual Report.

22, VIGIL MECHANISM:

In pursuance of the provisions of section 172(9) & (10) of the Companies Act, 2013, a Vigil Mechanism for Oirectors and
Employees to report genuine concerns has been astablished. The Vigill Mechanism Policy has been uploaded on the website of
the Company at http:/farcfinance.in/policies.html

23. INTERNAL CONTROL SYSYEM AND THEIR ADEQUACY

The Campany has in place adeguate internal financial controls system with reference to financial statements, The scope of woark
includes review of process for safeguarding the assets of the Company, review of operational efficiency, effectiveness of systems
and processes, and assessing the internal control strengths inoall areas. During the year, such controls were tested and na
reportable weakness in the design or operation was observed.
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24. RISK ASSESSMENT AND MANAGEMENT:

Your Company has been on a continuous basis reviewing.and streamlining its various operational and business risks involved in
its business as part of its risk management policy. Your Company also takes all efforts to train its employees from time to timea to
handle and minimize thewo risks,

25. LISTING WITH STOCK EXCHANGES:

ARC Finance Limited continues to be listed on BSE Limited & CSE Limited. It has paid the Annual Listing Fees for the year 2024-25
ter BSE Limited,

26. COMPLIANCE WITH SECRETARIAL STANDARDS:

The Company is complying with the Secretarial Standards issued by the Institute of Campany Secretaries of India with respect Lo
Meetings af the Board of Directars and General Meetings.

27. POLICIES AND DISCLOSURE REQUIREMENTS:

In terms af provisions of the Companies Act; 2013 the Company has adopted policies which are available an its wehsite

httpr/farcfinance.in/policies.html .

28, CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE OUTGO:

The required infarmation as per rule 8(3) of the companies [Accounts) Bules, 2014 is provided hereunder;

A. Conservation of Energy:
Your Company's operations arg not energy intensive. Adeguate measures have been taken to conserve encrgy
wherever possible by using energy efficient computers and purchase of energy efficient equipment.

B. Technology Absorption:
1. Besearch and Development (RED): NIL
2. Technology absorption, adoption and innovation: ML

C. Foreign Exchange Earnings and Out Go:
Foreign Exchange Earnings:; NIL

Foreign Exchange Outgo; MIL

25, PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS:

Curirig the Financial Year, no Guarantees given by the company under section 186 of the Companies Act, 2012, Details of Loans
and investments, cutstanding as on 317 March, 2024 are given in the notes to the financial statements.

20, PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

All contracts / arrangements J transactions entered by the Company during the financial year with related parties were in the
ordinary course of business and an an arm’s length basis, Thus, Disclosure in form ADQC-2 is not reguired, Further, during the
year, the Company had nat entered inta any cantract / arrangemant ftransaction with related parties which could he
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cansidered material in accardance with the policy of the Company on materiality of related party transactions. All related party
transactions are placed before the Audit Committes and Board for review and approval, if required, The details of the related
party transactions are set out in Note to the financial statements farming part of this Annual Repart,

31. DEPQSITS:

Your Company did nat accept [ hald any deposits fram public / shareholders during the yvear under review,

32. RELATED PARTY TRANSACTIONS:

Al contractsfarrangements/transactions entered by the Company during the financial year with related parties were In the
ordinary course of business and on arm's length basis, During the year, the Company had not entered into any
contract/arrangement/transaction with related parties which could be considered material in accordance with the policy of the
campany an materiality af related party transactions,

The Policy on materiality of related party transactions and dealing with related party transactions as approved by the Board may
he accessed on the Company’s website ab wwiwarclinance.in

33. SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS:

During the period under review, there were no significant and material orders passed by the regulators or Courts or Tribunats
impacting the going concern status and the company's operations in future,

34. HUMAN RESOURCES:

Your Company has established an organization structure that is agile and focused on delivering business results. With regular
communication and sustained effarts, it is ensuring that employeesare aligned on common objectives and have the right
informatioh on business evolution.

35, DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSALJ ACT, 2013,

The Compary has a policy of zero tolerance for sexual harassment at workplace in ling with the provisions of the Sexual
Harassment of Waomen at Workpiace [Prevention, Prohibition and Redressal) Act, 2003 and the Rules there under.

The following isthe summary of sexual harassment complaints received and disposed during the calendar year,

I2 Mo. ofcomplaints received: Mil
F Mo. of complaints disposed off: Mit

36, CORPORATE GOVERNANCE:

Pursuant to SEB| (LODR} Regulations, 2015, the reparton Corporate Governance during the period under review with the
Certificate issued by Akhil Agarwal., Practicing Cornpany Secretaries, on compliance in this regards forms part of this Annual
Repaort,
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37. DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013, the Board of Directors, to the best of their knowledge and ability,
canfirm that;

(a)In the preparation of the annual accounts, the applicable accounting standards had been followed along with
proper explanation relating to material departures;

(b)) The Directors had selected such accounting policies and applied them consistently and made judgrments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the company at
the end of the financial vear and of the profit of the company far that period;

() The Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
atcordance with the provisions of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and otherirregularities:

[d_] TheDirectarshad prepared the annual accauntsona going concern basis; and

(2] The Directors had laid down internal financial contrals to be followed by the company and that such internal
financial controls are adeguate and weare operating effectively,

[f]l They have devised proper systems 1o ensure compliance with the provisians of all applicable laws and that
such systems were adeguate and operating effectively,

38, CAUTIONARY STATEMENTS:

Statements in this Annual Repert, particularly those which relate to Management Discussion and Analysis as explained in the
Corporate Gowernance Report, describing the Company's objectives, projections, estimates and expectations may constitute
Torward looking statements’ within the meaning of applicable laws and regulations, Actiual results might differ materially from
those either expressed orimplied in the statement depending on the circumstances,

30, ACKNOWLEDGEMENTS:

Your Directars would like to express deep sense of appreciation for the assistance and co-aperation received from the
Financial Institutions, Banks, Government Authorities and Shareholders and for the devoted service by the Executives,
staff and workers of the Company, The Directors express their gratitude towards each one of them,

For and on behalf of the Board
Date: 02.09.2024 ARC Finance Limited
Place: Kolkata

Sd/- Sd/-
Yirendra Kumar Soni Surajit 5arkar
Executive Director Exscutive Director

DIN No. 08554333 Din No. 09672539
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ANNEXLRE “A” TO BOARD'S REPORT

FORM MR -3
SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2024
|Pursuant to section 20:4(1) of the Companies Act. 20013 and Rule 9 of the Companies (Appuointment and
Remuneration of Managerial Personnel) Rules, 2014

To.

The Members,

ARC Finance Limited

1%_ Rabmdra Sarani. Poddar Court.
Gate No. 44" Floor. Room No.3,
Kolkata-Tuo0040]

I have conducted the Scerctarial Audit of the comphiance of applicable statutory provisions and the adherence o good
corporate practices by ARC Finance Limited thercinafter called the Company). Scerctarial Audit was condueted in g
manngr that provided me a reasonable basis for evaluating the corporate conducts / statutory compliances and
explessing my opinion thereon.

Based on our veritication of the Company’s bools, papers, munute books, tonns and retuns filed and other records
mamtamed by the company and also the information provided by the Company, its officers. agents and authorised
representatives duning the conduct of scerctarial audit, 1 bereby report that m my opimon. the Company has. dunng the
audic period coverng the Noancial year ended on March 31, 2024 complicd with the statotory provisions ligted
hercunder and also that the Company has proper board-proecsscs and eompliance-mechanism in place o the extont, in
the manticr and subjeet to the reporting made hercinalter.

T have examined Lhe books, papers, minule books, forms and relums filed and other records mamtaimed by Lhe
Company for the financial vear ended on March 31, 2024 according to the provisions of:

1 Ihe Companies Act. 2013 (the Act) and the rules made there under,

2, The Seeurilies Contracls (Regulationd Acl, 1956 PSCREA" and the noles made there onder;

3 The Tepositories Act, 1936 and the TRepulations and Rye-laws framed there under,

4. Foreign Fachanoe MWanagement Act, 1999 and the mles and regnlations made fherennder fo the extent of
Torenpn Direel lovesioent sand Oversess Direcl lovesment; - (Not Applicable to the Company during the Auditl
Period).

] The following Regulanons and Chiodelines prescribed nnder the Securites and Txchanpe Boasd of Tndia Act,

1992 8L At

a) The Sceuntics and Exchange Board of India (Substantial Acguisition of Sharcs and Takcovers)
Begulations, 201 1:

by The Securities and Exchange Board of India { Prohibition of Insider Trading) Regulations, 2013:

c¥ e Seourtes ond Lxehanoe Bourd ol odie (Lastimy Oblpanons sod Discelosure Beguireinems) Hegelanons,
2005, (SEBL LODR ),

d) The Securities and Exchange Board of India (Depasitories and Participants) Regulations, 2018;

eflhe Scourines and Exchange Boad of hndia (Issuc of Capual and Disclosure Requircments)
Repulations, 2018- Not applicable to the Company during the review period;

NThe Sceuriticg and Fxchange Board of Tndia (Registrars (o an Tssue and Share Transfer Apents)
Rooulations, [993- Not applicable to the Company during the review period;
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g) The Sceunbics and Exchange Board of India (Dehisting of Fquity Shares) Regulapons, 2021 — Not
applicahle to the Company during the review periods

h} The Secunties and Exchange Board of India (Buvback of Secunities) Regulations. 2018 — Not applicable

to the Comnpany doring the review perind;

i)ylhe Securities and Exchange Board of India (Share Based Emplovee Benefits and Sweat Equity)
Regulations. 20014: Not applicable to the company during the review period

J¥he Sceurilics snd Exchange Board ol Indis fIssue and Listing of Debl Sccurtics) Regulalions, 2008 Not
applicahle to the Company during the review periad.

| have also enamuned complianes with the applicable clauses of the following: -

- Secretarial Standards issued by The Institute of Company Secretaries of India;

F o The SEBI (Listing Obhgabons and Disclosure Requircments) Regulabons, 2013;
I Turther report thai

- The Board of Dircetors of the Company is duly congtituted with proper balance of Exceutive
Dircctors, Non-Exceutive Dirgciors and Independent Dircetors,

L

- Proper noliee 18 given Lo all Dirgetors W schedule the Board mectmgs, agenda and detled notes on
acenda woere senl af least soven days i advance for meetings other than those held at sharter notice, and 4
system exisls for sceking and abtaining further information and clarifications on the agenda items before the
mecting and Toe meaninglul participation af the mecting,

# Majority decisions of the Board and committee meetings are carried out unanimously. There were no dissenting
views by any member of the Board of Directors during the perod under review.

I Turther teport that there are adequate systems and processes 0 the Company, eommensurate with the size and
operations of the Company to monitor and ensure compliance with-applicable laws, rules. regulations and ouwidelines.

1 further report that during the year under rovicw, the ollowing cvents of actions had a major bearing on the
Company s affairs in pursuance of Lhe above referred laws, rules, regulations, awdehnes, slandards. cle.

For Akhil Agarwal
Practicing Com pany Secrelary

Sd/-
Akhil Agarwal
Proprietor
ACS Nao. 35073
CP No.: 16313
Place: Kolkata
Dale: 02/09/2024

LDIN NO. AD3S073F001102799
Peer Review No. 4237/2023

Naote: This repoit is to be read with our letter of even date which is annexed as “Anncxure A” and forms an integral
part it this report.
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= ANNEXURFE-17

To,

The Members,

ARC Finance Limited

|8, Rabindra Sarani. Poddar Court,
Gale No. 4 4™ Floor. Room No 3,
Kolkata=TO000 |

Our report ol even date is to be read along with this letter.

1 Maintenance of Secratarial records is the responsibility of the management of the Company. Our
responsibility 1= to express an opmion on these seeretanal records based on our audil.

20 W have followed the audil practices and processcs as woere appropnals o oblain reasonable
assutance about the correctness of the contents of the Secrctarial records. The verilication was done au the test
basis to ensurc that correct lacts are rellected in Scerctarial records. We belicve that the processes and
practices. we [ollowed provide a reasonable basis [or our opinion,

3 We have not verified the corectness and appropriateness of financial records and books of accounts of
the Company.

4, Whore ever reguired, we have obtained the Managoment moproscitation. about compliance of laws,
rules and regulations and happenings of cvents cte,

A The compliance of provisions of Corporate and other applicable laws. niles, repulations. standards is
the responsibility of the management. Our examination was limited to the verification of procedures on test
basis.

f. The Scerctanal Audit Report i neither an assurance as o the future viability of the Company nor of

cfficacy or effeetivencss with which the management has conducted the affaics of the Company,

For Akhil Agarwal
Practicing Company Sccretary

Sdi-

Akhil Agarwal
Proprietor
ACS No, 35073
O No.: 16313

PFlace: Kolkata
Date: 020972024

LDIN MO, ANIS0T73F001 102799
Peer Review No. 4237/2023
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BREPORT ON CORPORATE GOVERNANCE FOR F.Y. 2023-24
Pursuant to Regulations 27 of SEBI (Listing Obligations and Disclosure Requirements) Regulations.
2015

(Corporate Governance)

1. ritatlit [ Elrezponsibility |

E Eqguitable
Treatment
Responsibility for one's officient parformance of Fair and equitable
own decisions and duties amd to the best of treatment of all
actions, and ensuring they one s abilities stakeholders
can be axplained and |

clarified . . A

= -
e -~

" B} Vizion to creste

leng-term Value |

[} Transparency A Ethics

Existence of business
sthics and code of
conduct.

Looking towards the
operations can ba future to creats long-term
axamined and added value and
information iz disciosed sustainabie growth |

to relevant parties. . = ____.f"-'-
- S _.--"'-.
V__.-" .-\'“‘--\ -

Ensuring corporate

Your Company’s Corporate Gavernance is an ethically driven business process that is committed to values and
conduct aimed at enhancing an organization’s wealth generating capacity. This is ensured by taking ethical
business decisions and conducting the business with a firm commitment to values, while meeting stakeholders’
expectations, Geood govemance practices stem from the culture and mindset of the organization and here, we
are committed to meet the aspirations of all our stakeholders and believes in adopting best corporate practices
for ethical conduct of business.

The detailed report on Corporate Governance for the financial year ended March 31, 2024, as per the disclosure
requirements prescribed in SEB| (Listing Obligations and Disclosure Requirements) Regulations, 2015, is set out
below:

1. COMPANY'S PHILOSOPHY

Company’s Philosophy on Corporate Governance is a combination of voluntary practices and compliance with
laws and regulations leading to delegation of operational powers to experienced staff members, effective contral,
aversight mechanism, strategies and policies which are constantly reviewed and strengthened to be in alignment
with market realities and overall management of the organization.

In ensuring that the desired levels of Corporate Govemance practices are imbibed in the organization and with a
focus on its own fiduciary & trusteeship role, the Board of Directors of the Company seeks to evolve, strengthen
and adopt structures and palicies which would align and direct the actions of the organization towards creating
wealth and shareholder value,
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~"BOARD OF DIRECTORS
active, infarmed and independent Board is necessary to ensure highest standard of corporate governance.

The Board lays down business sirategy, sets strategic goals and seeks accountahbility for their fulfilment.

a. COMPOSITION OF BOARD OF DIRECTORS
The Cempany has maintaingd an optimum Combination of Executive and MNon-executive
Directors including one-woman directars, The Chairman of the Beard is the Managing Director
{Executive Category). As of March 31, 2024, the Board of Directors (the ‘Board’) consisted of six
directors of which three are Independent Directors,

The Board considers the recommendations of the Nomination & Eemuneration Commitiee and
takes appropriate decisions in regard to continuance of and induction of new skill-sets at the
Board level to ensure the availability of these expenenced professionals to guide the Company in
an ever-evolving busingss environment.

None of the Director on the Company’s Board is holding office of Director in more than twenty
Companies and Independent Directar in more than seven listed companies. Further, none of the
Directer is a member of moere than ten Committees and Chairman of more than five Committees
across all the Companies in which he acts as Director.

b. NUMBER OF BOARD MEETINGS AND DATES ON WHICH HELD:
Curing the year the Board of Directors met (5) Five times. The following are the dates of Board
meeting: 29.05.2023. 11.08.2023, 05.08.2023, 09.11.2023, and 10.02. 2024 {(Maximum time gap
between any two consecutive meetings did not exceed 120 days)

The Compositions of The Board, Attendance at The Board Meetings Held During the FY 2023 —
2024 Under Review and at The Last Annual General Meeting, Number of Directorship in Other
Companies, Memberships/Chairmanships of The Cemmittees and Their Shareholding as on
March 31, 2024 in the Company are as follows: -

Name of | Catego Mo. of Board MNo. of Committee Position Attendance at
LT ry Meetings Directorship(s) held the last AGM
in other Indian Public held on
HELD| ATTENDED | Limited Companies September 30,
Chairperso Member <=2
n
M. Suraijit ED 2 2 0 0 0 Present
Sarkar
Mr. Gopal
Kumar Singh| NED 5 3 0 0 0 Absent
ermglrrg?ma ED 5 5 o 4] 0 Present
Mr. Asis
Banerjee NED 5 5 1 1] 0 Fresent
Mrs. Aparna
s NED 5 5 1 1 ] Present
Mr.
Somnath ED 5 5 0 0 0] Fresent
Chitrakar
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= There are no inter-se relationships between our Board members.

+ Includes memberships/chairmanships of only Audit Committee and Stakehelders Relationship
Committee in other public limited as well as CSE listed company, have been considered for the
Committeg position.

« Mz, Apama Shamma is a Chaimman in Stakeholder Relationship Committee in Hamiltan Poles
Manufacturing Company Limited.

3. Independent Directors’ Meeting

During the year under review, a separate meeting of the Independent Directors was held on 14'" March 2024,
without the attendance of Non-Independent Directors and members of Management. All the Independent
Directors were present at the meeting. The following issues were discussed in detail:

i. Review the performance of non-independent directors and the Board as a wholg;

i, Review of chairman performance;

iii. Assessment of the guality, quantity and timeliness flow of information between the Company Management
and the Board that is necessary for the Board to effectively and reasonably perform their duties.

4. No. Of Shares Held by the Non-Executive Directors

None of the Non-Executive Directors of the Company held any shares of the Company.

5. COMMITTEE OF THE BOARD

{a} AUDIT COMMITTEE:

The Audit Committee, as per Section 177 of Companies Act, 2013, continued working under Chairnanship of
Mr. Asis BEanerjee. During the vear, the committee met four times with full attendance of all the members. The
composition of the Audit Committee as at March 31, 2024 and details of the Members participation at the
Meetings of the Committee are as under:

MName Category Position in the Attendance at the Audit Committee Meetings held on
of committee 29.05.2023 | 11.08.2023 09.11.2023 10.02.2024
Director
Asis Independent Chairman Yes Yes Yes Yes
Banernee Director
Gopal Independent Member Yes Yes Yes Yes
Kumar Director
Singh
Aparna Indepandent Member Yes Yes Yes Yes
Sharma Diractor
Surajit Exscutive Member MA MNA, Yes Yes
Sarkar Director

The Company Secretary acts as Secretary to the Committee,
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 The terms of reference of Audit Committee are wide enough, covering the matters specified in SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as well as in Section 177 of the Companies Act,
2013, which inter alia includes the following:

i}y Owersight of the listed entity's financial reporting process and the disclosure of its financial infarmation to
ensure that the financial staterment is comrect, sufficient and credible;

iy Recommendation for appointment, remuneration and terms of appointment of auditors of the listed entity;

il Approval of payment to statutory auditors for any other services rendered by the statutory auditors,

iv] Reviewing, with the management, the annual financial statements and auditor's report therson before
submission to the board for approval, with particular reference to,

{a} matters to be included in Directors Responsibility Staterments to be included in Board's report;

(b} Changes in accounting policies and practices and reascns for the same;

{c) Major accounting entries invalving estimates based on the exercise of judgment by management;
{d) Significant adjustments made in the financial statements ansing out of audit findings;

{e)} Compliance with listing and other legal requirements relating to financial statement;

{f) Disclosure of related party transactions;

{g) Qualification in draft audit report.

v} Reviewing with the management, the quarterly financial statement before submission ta the board for
appraval;

vi] Reviewing, with the management, the statement of uses / application of funds raised through an issue
(public issue, rights issue, preferential issue, etc.); the statement of funds utilized for purposes other than
those stated in the offer document / prospectus / notice and the report submitted by the monitoring
agency maonitoring the utilisation of proceeds of a public issue or rights issue or preferential issue or
gualified institutions placement, and making appropriate recommendations to the board to take up steps
in this matter;

vii) Reviewing and monitoring the auditor's independence and performance. and effectiveness of audit

rocess;

wiil} Eppmval or any subsequent modification of transactions of the Company with related parties;

ix} Scrutiny of inter-corporate loans and investments;

¥} Waluation of underakings or assets of the listed entity, wherever it is necessary,

xi) Evaluation of internal financial contrals and risk management systems;

xii} Reviewing, with the management, performance of statutory and intemal auditors, adequacy of the
internal control systems;

i) Reviewing the adequacy of intemal audit function, if any, including the structure of the intemal audit
department, staffing and seniority of the official heading the department, reporting structure coverage
and frequency of internal audit;

xiv) Discussion with internal auditors of any significant findings and follow up there on;

xv) Reviewing the findings of any intemmal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of intemal contrel systems of a material nature and reporting
the matter to the board;

xvi) Discussion with statutory auditors before the audit commences, about the naturg and scope of audit as
well as post-audit discussion to ascertain any area of concern;

xvii) To look into the reasons for substantial defaults in the payment to the depositors, debenture holders,

shareheclders {in case of non-payment of declared dividends) and creditors;

xviily To review the functioning of the whistle blower mechanism;

xix) Approval of appointment of chief financial officer after assessing the qualifications, experience and
background, ete. of the candidate,

xx) Carrying out any other function as is mentioned in the terms of reference of the audit committee.
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eviewing the utilization of leans and/ or advances fromfinvestment by the holding company in the
subsidiary exceeding rupges 100 crore or 10% of the asset size of the subsidiary, whichever is lower
including existing loans / advances / investments existing as on the date of coming inta force of this
provision.

xxii) Consider and comment on rationale. cost-benefits and impact of schemes involving merger, demerger,

amalgamation etc., on the listed entity and its shareholders.

The audit committee shall mandaterily review the following information:

o Management discussion and analysis of financial condition and results of operations;
= Management letters / letters of intemal control weaknesses issued by the statutory auditors;
« Intemal audit reports relating to internal control weaknesses; and

= The appointment, removal and terms of remuneration of the chief internal auditor shall be subject to
review by the audit committee.

« Statement of deviations:

a) Quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted to
stock exchange(s) in terms of Regulation 32(1).

k) Annual statement of funds utilized for purposes other than those stated in the offer
document’prospectus/inotice in terms of Regulation 32(7).

All the Members on the Audit Committee have the requisite qualification for appointment on the
Committes and possess sound knowledge of finance, accounting practicas and internal contrals.

The Company Secretary acts as the Secretary to the Committee.

(b} NOMIMNATION & REMUNERATION COMMITTEE:
The Nomination and Remuneration Committee is constituted in compliance with the requirements of SEBI

{(LODR} Regulations 2015 and Section 178 of the Companies Act, 2013 read with Rule 8 of the Companies
{Meetings of the Board and its Powers) Rules. 2014,

During the year 4 (Four) meeting of the committee was held en 29.05.2023, 0509.2023 09.11.2022 and
10.02 2024 comprised of the following:

The Composition and the attendance of Directors at these meetings are as under:

- Attendance at the Remuneration Committee Meetings
MName Position Vi
o wEfegLY inthe oo 52023 | 05092023 | 0912023 | 10.02.2024
Director committee
Gopal | Independent Chairman Yes Yes Yes Yeas
Kumar | Director
Singh
Asis Independent Member Yes Y&s Y&s Yes
Banerjee | Director
Aparna | Independent Member Yes Yes Yes Yes
Sharma | Director
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card terms of reference and functions of the Momination and Remuneration Committee are as

I.  review & recommend to the Board on the structure and composition of the Board of Directars of
the Company;

Il farmulation of the criteria for determining qualification, positive attributes and independence of a
director and recommend to the Board of directors a policy relating fo, remuneration of directors, key
managerial personnel and other employees of the Company;

il formulation of the criteria for evaluation of performance of independent directors and the board of
directors;

V. devising a policy on diversity of Board of directors;

W formulate appropriate peolicies, institute processes which enable the identification of individuals
who are qualified to become Directors and who may be appointed in Senior Management and
recommend the same to the Board,

Wl review and implement succession and development plans for Managing Director, Executive
Directors and Senior Management;

VIl.  to supervise and maonitor the process of issuance/ grant’vesting/ cancellation of ESOPs and such
other instruments as may be decided to be granted 1o the employees of the Company/ Subsidiary
Company, from time to time, as per the provisions of the applicable laws, more particularly in terms of
Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014,

BOARD EVALUATION

The Board cairied out formal amnual evaluation of its own performance and that of its
committees., viz., the Audit Committee, Momination and Remurneration Committee (MRC) &
Stakeholders' Relationship Committee. The Board also carned out the perfformance evaluation of
all the individual directors including the Chairman of the Company.

The Nomination Remuneration Committee also carried out evaluation of every director's
performance. The evaluation was done after taking into consideration inputs received from the
Directors, sefting out parameters of evaluation, Ewvaluation parameters of the Board and
Committees were mainly based on Disclosure of Information, Key functions of the Board and
Committees, Responsibilities of the Board and Committees, etc. Evaluation parameters of
Individual Directors including the Chairman of the Board and Independent Directors were based
on Knowledge to Perform the Role, Time and Level of Participation, Performance of Duties and
Level of Oversight and Professional Conduct etc,

Independent Directors n their separate meeting evaluated the performance of Non-|ndependent
Oirectors, Chaiman of the Board and the Board as a whole.

{(c) STAKEHOLDER RELATIONSHIP COMMITTEE

The Stakeholders' Relationship Committee, as per Section 178 (5) of Companies Act, 2013, continued warking
under Chaimmanship of Mr. Asis Banerjee. During the year, the committee met two times with full attendance of
all the mambers. The composition of the Stakeholders’ Relationship Committee as at March 31, 2024 and details
of the Members participation at the Meetings of the Commitiee are as under;

Curing the year 2 (Two) meaeting of the committee was held on 29.05 2023 & 09.11.2023.
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Attendance at the Stakeholder
Narme of Position in the Relationship Committee Meetings
Director Category committee Haid-on
29.05.2023 09.11.2023
Gopal Kumar | Independent Member Yes Yes
Singh Diractor
Asis Banerjee | Independent Chairman Yes Yas
Director
Aparna Independent Member Yes Yeas
Sharma Director
Surpjit Sarkar | Executive Member MNA Yes
Director

The terms of reference of the Committee are;

I1.
(1.

Resalving the grievances of the security holders of the listed entity including complaints related to
transfer/transmission of shares, non-receipt of annual report, nan-receipt of declared dividends, Issue of
new'duplicate cerificates, general meetings ete.

Review of measures taken for effective exercise of voting rights by shareholders,

Rewview of adherence to the service standards adopted by the listed entity in respect of various senvices
being renderad by the Registrar & Share Transfer Agent,

Review of the various measures and initiatives taken by the listed entity for reducing the guantum of
unclaimed dividends and ensuring timely receipt of dividend warrantsfannual reperts/statutory notices
by the shareholders of the company,

6. GENERAL BODY MEETINGS:

During the preceding three vears, three (3) general meeting were held:

AGM Year ended Venue Mo of Special Resolutions
ason
415t 30.09.2023 | Through Video Conferencing 4
(W C 1/ Other Audio-Visual Means
[("OAVM')
A 24.09.2022 | Through Video Conferencing 2
'V Other Audio-Visual Means
['OAVM')
39t 29.09.2021 | 221, Rabindra Sarani, 3rd Flaor, 2

Kalkata-700007.

There is no immediate proposal for passing of any resolution through Postal Hallot.

7. MEANS OF COMMUNICATION:

a. The Company’s corporate website, www.arcfinancein provides comprehensive information to the
Shareholders.
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quarterly and yearly linancial resulls are submitted 1o the Swek Exchange in accordance with the
Begulation 33 of SEBI (Listing Obligation and Disclosure Requirement) Regulations, 2015 and are also
made available on the Company's website, wwwarcfinancein

c.  The Unaudited/Audited Financial results for the quarter and year end are published in Financial Express,
English edition & Sukhahar Bengali edition.

t.  The Company's Sharcholding Pallern is liled on a guarterly fAnnual basis with Lhe Stock Exchanges and also
displayed on the Company's website www.arcfinance.in.

8. GENERAL SHAREHOLDERS INFORMAT]ON:

- CIN ¢ LR19N9WR1982TLCN35 2R3

Annual General Mecting

Date and Time : o 30t September, 2024 1:00 P

YVenue ¢ Through Videa Canfarencing ("WC' )/ Other
Audio-Visual Means ("OAVM')

Financial Ycar ¢ Year ended March 21, 2024,

Date of Book Closure C24USent 2024 o 30tk Sept. 2024
(Both Days Inclusive)

151N ¢ INEZOZROMNZ6

Listing ol Shareson Slock Exchanpes ¢ BSE Limiled, CSE Limiled

Stock Code + BSE-R4MM35, CSE-011278

Listing lees paymenl slatus . The Company has paid the listing fees Lo BSE
[or the year 2024-25,

Share Lransler system : The Company's shares are compulsorily traded

in Demat mode on the BSE Limited, The transfer
of Physical shares, if any, are processed and
returned Lo the shareholders within a period of
15 days hy the Repistrar & Share Transfer Agent
Repistrar & Share Transler Agenls : M/fs ABS Consultant Pel LLel.

Stephen House, Boom No, 99, 6th Floor, 4, BB.D,
[ag (B, Kolkata- 70T (11
Phome Nos, (033) 2230-1043, 2243-0153,
Email; absconsultant92@gmail.com

» Market Price Data:

Month High (Rs.) Low (Rs.} Volume (Nos.)
April, 2023 0.70 (.63 32221713
May, 2023 0.70 0.54 5,68.34,466
June, 2023 .67 .52 6,53,61,755
July, 2023 {164 0.58 4,88,46,480
August, 2023 186 .G85 10,01,87.,536
September, 2023 .82 .67 484,95 517
October, 2023 0.77 .67 25751150
November, 2023 .72 {168 3.47,16,216
December, 2023 1.01 (.69 10, 12,00,515
January, 2024 1.249 (.93 9.45,02,683
February, 2024 1.11 0.94 5,48,08,205
March, 2024 1.00 (rLB80 2,62,51,49%9
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# Shareholding Pattern:
The sharehalding of Distribution of sharehelders as on 31+ March, 2024 is given below:
Ordinary Shares Number of % Of Number of shares % Of shares
held shareholders shareholders held held
pto 500 125725 67.83 14715506 2.91
501-1000 20958 11.31 17774894 3.5
1001-2000 14935 80 22485003 4.45
2001-3000 5880 3.17 15006223 297
3007 -40400 SO 1.62 10746694 213
A001-5000 3492 1.58 16691544 3.31
5001-10000 570G 3.08 44375751 878
10001 and abowve LAoT .06 263204385 71.93
Total 185363 100.00 504950000 100.00
- Categorias of Shareholders as on March 31, 2024
Na. of :
Category ol held % Of shareholding
Promoters & Promoter Group
Bodies Corporate &,07,18,750 12.02
Public
RBanks 500 00001
Individual 36,68,71,601 72.66
NRI 32,772,140 0.65
Bodies Corporate 7,440 86,809 14.67
TOTAL 50, 49,50, 000 100%
¥ Dematerialisation of shares and liquidity
Status of Dematerialisation No. of Shares 0% of total shares
Sharc held in Dematerialised form - NSDL 8.80,60,387 17.44%,
Share held in Dematerialised form - CD5L 41,51,09,793 a2
Share held in Physical form 17,79.820 {125 04
Total 50, 49, 50, 000 100.00%
Shares held in dematerialised and physical form as on 31 March, 2024
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9. Disclosures:
i. The Company did not have any material significant related party transactions having a potential conflict
with the interest of the Company at large. Transactions with the related parties are disclosed in the audited
financial statements.

ii. The financial statements have been prepared in accordance with the Indian Accounting Standards (IND-

AS),

ii. There were no instances of non-compliance by the Company on any matter related to the capital
markets, resulting in disciplinary action against the Company by the Stock Exchanges or Securities and
Exchange Board of India (SEBI) or any other statutory authority, during the last three years.

iv. The Company has a vigil mechanism for employees to report concerns about unethical behavior, actual
or suspected fraud or violation of our code of conduct and confirms that no personnel have been denied
access to the Audit Commitiee.

v, The Company has a formal system of intemal control testing which examines both the design
effectiveness and operatienal effectiveness to ensure reliability of financial and operational information and
all statutory / regulatory cempliances,

vi. Policy for determining ‘material’ subsidiaries and Policy on dealing with related party transactions is
available on hitp:/farcfinance.in/policies.html .

vii. The Company has complied with mandatory requirements specified from Regulations 17 to 27 and
clauses (b) to (i) of sub —regulation {2) of Regulation 46 of the SEB| (LODR) Eegulations, 2015.

viii. The CFO have issued certificate pursuant to the provisions of Regulation 17(8) of the SEB| (LODR)
Regulations, 2015 certifying that the financial statements do not contain any untrue statement and these
statements represent a true and fair view of the Company’s affairs. The said certificate is annexed and
forms part of the Annual Report.

ix. Pursuant to SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015, a certificate from
Akhil Agarwal.. Company Secretaries, certifying the compliance by the Company with the provisions of the
Corporate Governance of the Listing Regulations forms part of this Report.

%, Pursuant to SEBI (LODR) Regulations, 2015, that none of the Directars on the Board of the Company
have been debarred or disqualified as Directors of Companies by SEB| or Ministry of Corporate Affairs or
any such other Authority is issued by Akhil Agarwal., Practicing Company Secrefaries, annexed to this
repart and forms part of this Report.

xi. Disclosures of number of complaints received, disposed off and pending during financial year 2023-24
under Sexual Harassment of Women at Weorkplace (Prevention, Prohibition and Redressal) Act, 2013.The
Company is committed to provide a work environment which ensures that every employee is treated with
dignity, respect and afforded equal treatment. In compliance with the provisions of Sexual Harassment of
Women at Workplace {Prevention, Prohibition & Redressal) Act, 2013 along with Rules made thereunder,
the Company has in place a policy which mandates no tolerance against any conduct amounting to sexual
harassment of women at workplace. There were no case / complaints filed during the year.

xii. The Campany have paid fees to statutory auditor of the Company. The total fees paid by the Company

to Statutary Auditars during the financial year 2023-24 is Rs.1,12,100. As confirmed by Statutory Auditars of
the Company, they are not part of any network fimm/network entity.
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MANAGEMENT DISCUSSION ANALYSIS REPORT

A ECONOMIC OUTLOOK;

The long-term fundamentals of the Indian economy continue to be strong due to rising incomes and large investments.
These growth drivers are expected to sustain over a long period of time. At the same time, there are some concerns due to
uncertain global ecanomic environment and slow recovery in-developed markets.

8. COMPANY OVERVIEW:
The company is engaged in advancing loans and advances, investing and trading in securities where the outlook of the
business seems to be encouraging over and above, we have been diversified inte different businesses ranging fram third
party product distributions (lowest balance sheet risk) to originating unsecured persanal loans, corporate loans (highest

balance sheet risk). We believe that we are well placed to leverage on the growth opportunities in the economy,

C. OPPORTUNITIES & THREATS:

Oppartunities
Increase in Income levels will aid greater penetration of financial products.
- Pasitive regulatory reforms.
. Increase in corparate growth & risk appetite.
- Focus on selling new product/services.
Threats
® Inflation could triggerincrease in consumer price inflation, which would dampen growth.
. Increased competition in both local & overseas markets.
. Unfavourable economic development.
- Market risk arising from changes in the value of financial instruments as a result of

changes in market variables like interest rate and exchange rates,
D. RISK MANAGEMENT AND CONCERNS:

The company operates in the Financial Services Sector, which is affected by variety factors linked to £conomic
development in India and globally which, in turn, also affected global fund flows. Any econamic event across the globe can
have direct or indirect impact on your campany, To mitigate this, Company has diversified its revenue stream across
multiple verticals. Your Company’s risk management system is a comprehensive and integrated framework comprising
structured reporting and stringent controls. Through its approach it strives to identify opportunities that enhance
organizational values while managing or mitigating risks that can adversely impact the company's future performance,
Within the organization, every decision taken is after weighing the pros and cons of such a decision-making taking note of
the risk attributable.

E. HUMAN RESOURCE:
The Campany keeps developing its organizational structure consistently over time. Efforts are made to follow excellent

Human Resource practices. Adequate effarts of the staff and management personnel are directed an imparting continuous
training to improve the management practices.
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The ohbjective of your Company is to create a workplace where every person can achieve his or her full potential. The
employees are encouraged to put in their best. Lot of hard wark is put in to ensdre that new and innovative ideas are
given due consideration to achieve the short and long-term ohjectives of your company.

F. MATERIAL DEVELOPMENT IN HUMAN RESOURCES / INDUSTRIAL RELATION FRONT, INCLUDING NUMBER OF PEOPLE
ENMPLOYED:

The employees are satisfied and having good relationship with the Management.

G. DECLARATION REGARDING COMPLIANCE BY BOARD MEMBERS AND  SENIOR MANAGEMENT
PERSONNEL WITH THE COMPANY'S CODE OF CONDUCT:

This is to confirm that the Company has adopted a Code of conduct for its employees including the directar,

I confirm that the Company has in respect of the financial Year ended 21st March, 2024, received from the Senior
Management team of the Company and the members of the Board, a declaration of Compliance with the code of Conduct
as applicable to them.

H. DISCLOSURE OF ACCOUNTING TREATMENT:

The financial statements of the Comparny have been prepared in accordance with the Generally Accepted Accounting
Principles in India {Indian GAAP) to comply with the Accounting Standards notified under Section 133 of the Companies
Act, 2013 ("the 2013 Act”) and the relevant provisions of the 2013 Act, as applicable, The financial statements have been
prepared on going concern basis under the histarical cost conwvention on accrual hasis.

The Company has apted to continue with the peried of 1st day of April to 31st day of March, each year as its financial year
for the purpose of preparation of financial statements under the provisions of Section 2(41) of the Companies Act, 2013,

G. CAUTIONARY STATEMENT:

Statements in the Management Discussion and Analysis describing the Company's objectives, expectations, predictions
and assumptions may be "FORWARD LOOKING" within the meaning of applicable Laws and Regulations. Actual results may
differ materially from those expressed herein, important factors that could influence the Caompany's operations include
domestic economic Canditions affecting demand, supply, price conditions, and change in Government's regulations, tax
regimes, other statutes and other factors such as industrial relation.
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CERTIFICATE ON CORPORATE GOVERNANCE

To,

The Members of

ARC FINANCE LIMITED

18, Rabindra Sarani, Poddar Court,

Gate No.4, 4" Floor, Room No.3, Kolkata-700001

1 have examined the compliance of conditions of Corporate Governance by ARC Finance Limited for the purpose of
certifying compliance of the conditions of the Corporate Governance under the SEBI (Listing Obligations and
Disclosure Reguirements) Regulations, 2015 for the financial year ended March 31, 2024, | have obtained all the
information and explanations which to the best of our knowledge and belief were necessary for the purposes of
certificatian.

The compliance of conditions of Corporate Governance is the responsibility of the Management. My examination
was limited to a review of procedures and implementation thereof, adopted by the Company for ensuring the
compliance of conditions of Corporate Governance.

This Certificate is neither an assurance as to the future viability of the Company nor the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

In my opinion, and to the best of my information and according to the explanations and information furnished to
me, | certify that the Company has complied with all the mandatory requirements of Corporate Governance as
stipulated in Regulation 27{2) of the said RBegulations.

This certificate is issued solely for the purposes of complying with the aforesaid Regulations and may not be suitable
far any other purpose,

For Akhil Agarwal
Practicing Company Secretary

sdf-
Akhil Agarwal
Praprietor
ACS No. 35073
CP No.: 16313
Place: Kolkata
Date; 02.09.2024

UDIN Mo. AQ35073F001 102876
Peer Review No. 42372023
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CFO CERTIFICATE

Ta,

The Board of Directors,

ARC Finance Limited

18, Rabindra Sarani, Poddar Court,

Gate No.4, 4" Floor, Room No.3, Kolkata-700001

[a) We have reviewed the financial statements and the cash flow statement of ARC Finance Ltd. for the year ended
March 31, 2024 and to the best of our knowledge and belief:

i) these staterments do not cantain any materially untrue statement or omit any material fact or contain
statements that might be misleading;

{ii) these statements together present a true and fair view of the Company’s affairs and are in compliance
with existing Accounting Standards, applicable laws and regulations.

(b} There are, tothe best of our knowledge and belisf, no transactions entered inta by the Company during the year
which are fraudulent, illegal or violative of the Campany’s Code of Conduct,

() We accept responsibility for establishing and maintaining Internal controls for financial reporting and that we have
evaluated the effectiveness of the internal control systerms of the Company pertaining to financial reporting and
have disclosed to the Auditors and the Audit Committee, deficiencies in the design or operation of such internal
cantrols, if any, of which we are aware and the steps we have taken or propose to take for rectifying these
deficiencies.

{d) We have indicated to the Auditors and the Audit Committes:
(i) Significant changes in internal control over financial reporting during the year;
(ii] Significant changes in accounting policies made during the year and the same have been disclosed in the notes
to the financial statements; and
(iii} Instances of significant fraud of which we have became aware and the invalvernent thergin, if any, of the
management or an employee having a significant role in the Company’s internal contral system over financial

reporting.
FOR AND ON BEHALF OF THE BOARD
ARC FINANCE LTD
gel /-
Place: Kolkata Somnath Chitrakar
Date: 02.09.2024 Chief Financial Officer
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS
Pursuant to Regulation 34(3] and Schedule V Para C clause {10}{i] of the SEBI [Listing Obligations and Disclosure

Reguirements) Regulations, 2015)

To,

The Members of

ARC Finance Limited

18, Rabindra Sarani, Poddar Court,

Gate No.4, 4' Floor, Room No.3, Kolkata-700001

| have examined the relevant registers, records, farms, returns and disclosures received from the Directors of ARC Finance
Limited having CIN L51909WB1382PLC035283 and having registered office at 18, Rabindra Sarani, Poddar Court, Gate
No.4, 4" Floor, Room No.3, Kolkata-700001.(hereinafter referred to as ‘the Company'), produced before me by the
Company for the purpose of issuing this Certificate, in accordance with Regulation 34{3) read with Schedule ¥ Para-C Sub
clause 10(1) of the Securities Exchange Board of India {Listing Obligations and Disclosure Requirements) Regulations, 2015,

In my opinion and to the best of my information and according to the wverifications {including Directors Identification
Number (DIN) status at the portal www.mca.pov.in), as considered necessary and explanations furnished to me by the
Company & its officers, | hereby certify that none of the Directors on the Board of the Company as stated below for the
Financial Year ending on 31st March, 2024 have been debarred or disgualified from being appeointed or continuing as
Directars of Companies by the Securities and Exchange Board of India, Ministry of Corporate Affairs or any such other
Statutony Authority,

SR. NO. MNAME OF DIRECTORS DIN

1 A5IS BANERIEE 05273662
2 GOPAL SINGH 06738896
3 APARNA SHARMA 07006377
4 SURQIT SARKAR 09672535
5 VIRENDRA SONI 08554333
= SOMMATH CHITRAKAR 00678491

1 further hereby inform that, ensuring the eligibility for the appointment f continuity of Director on the Board is the
responsibility of the management of the Company. Our responsibility is to issue thiz certificate based on verification of
documents and information available in the public domain. This certificate is neither an assurance as to the future viability
of the Company nor of the efficiency or effectiveness with which the management has conducted the affairs of the
Company.
For Akhil Agarwal
Practicing Company Secretary

Sd/-

Akhil Agarwal
Proprietor
ACS No. 35073
CP MNo.: 16313

Place: Kolkata
Date: 02.09.2024

UDIN No. A035073F001102843
Peer Review No. 42372023
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SSRV B ASSOCIATES
Chartered Accountants

Head Office; Office No. 215, 2™ Floor, Gundecha Ind, Estate, Akurlo Road, Kandivali (F) Mumbai - 40010
INDEPENDENT AUDITOR'S REPORT

To the Members of ARC FINANCE LTD

Opinion

We have audited the financial statements of ARC FINANCE LTD {("the Caompany”), which comprise
the halance sheet as at 319 March 2024, and the statement of Profit and Loss and statement of
cash flows for the vear then ended, and notes to the financial statements, including a summary of
significant accounting puolicies and other explanatory information,

In wuropinion and Lo the best ol our inflormation and according Lo the explanalions given Lo us; the
aforesaid financial statements give the information required by the Act in the manner g0 requoired
and pgive a true and fair view in conformity with the acoounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March, 2024, its profit and its cash flows for
the year ended on that date

a} In the case ofthe halance sheet, of the state of affairs of the company as at March 31, 2024
k] In the case of the Profitand Loss Account, of the profit for the period ended on that date and
¢} In the casc of cash flow statenient, for the cash flows for the year cnded on that date

d] And the changes in equity for the year ended on that date

Basis for Opinion

We conducted our audit in accordance with the Accounling Standards [(AS) specilied under seclion
143{10) of the Companies Act, 2013, Ouour responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issucd by the
Institute of Chartered Accountants of India logether with the ethical requirements that are
relevant to our andit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsihilities in accordance
with these requirements and the Code of Ethics. We belicve that the audit evidence we have
ohtained is sufficient and appropriate to provide a basis for our opinion,

Kev Audit Matters

Key audit matiers are those matters that, in our professional judpment, were of most significance
in our audit of the standalone financial statcments of the current period, These matters werc
addressed in the context of our audit of the standaloneg financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matlers described below Lo be the key audit matters Lo be communicaled in our

roport
S. No. | Key Audit Matter Auditor's Response
1. Mil Mil
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Information other than the financial statements and auditors' report therean

The Company's board of directors is responsible for the preparation of the ather information. The other information
camprises the information included in the Board’s Report including Annexures to Board's Report but does not
include the financial statements and our auditor’s report therean.

Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the otherinformation is materially inconsistent with the financial statements or our

knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required ta repart that fact. We have nothing to report in this regard

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Campanies Act, 2013
{"the Act”) with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards [AS) specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adeguate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free fram material
misstatement, whether due to fraud ar errar.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
g going concern, disclosing, as applicable, matters related to geing concern and using the going concern basis of
accaunting unless management either intends to liguidate the Company or to cease operations, ar has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process,

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur abjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasanable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accardance with
Shs will abways detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
cansidered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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professional skepticism throughout the audit We also;

¢ ldentily and assess Lhe risks of material misstalement ol the linancial stalemenls, whether due Lo
fraud or error, design and perform audil procedures responsive o those risks, and oblain audit
cvidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
delecling a malerial misstalemenl resulting (rom (raud is higher than for one resulting (rom error,
as fraud may involve collusion, forgery, intentional amissions, misrepresentations, or the override
of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures Lhal are appropriale in Lhe circumstances, Under section 143(3)(i] of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequale internal linancial controls syslem in place and the operating eflcctivencss of such
controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern hasis of accounting
and, based on the audit evidence oblained, whether a material uncertainty exists related to events
ar condilions thal may casl significanl doubl on the Company's abilily Lo conlinue as a going
concern. IDwe conclude that a material uncerlainly exists, we are required Lo draw allenlion in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whelher the linancial statements represenl the underlying Lransactions and
evenls ina manner Lhatl achieves [air presentation.

Materiality is the magnilude of misstalements in Lhe standalone financial stalements thal,
individually or in aggregate, makes it probahle that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of cur work; and (ii] to evaluate the effect of any identified misstatements in
Lhe standalone [inancial stalemenls.

We communicate with thosc charged with governance regarding among other matters, the
planned scope and liming of the audit and signilicanl audil findings, including any signilicant
deficiencies in internal control that we identity during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other mallers thal may reasonably be thought Lo bear on our independence, and
where applicable, related safeguards.
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rt on Other Legal and Regulatory Requirements

1. Az required by the Companies [Auditor’s Report] Order, 2020 (“the Order”), issued hy the
Central Governmenl of India in terms of sub-section [11) of section 143 of the Companies
Act, 2013, we give in the "Anncxure A', a statement on the matters specificd in paragraphs 3
and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report thal:

a)l We have sought and obtained all the information and explanations which to the best of
our knowledpe and belief were necessary for the purposes of our audit.

b} In our opinion, proper hooks of account as required by law have been kept by the
Company so far as itappears lrom our examination of those books.

¢] The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d] In our opinion, the aforesaid financial statements comply with the Accounting
Standards [AS) specified under Section 133 of the Act read with Rule 7 ol the
Companies (Accounts) Rules, 2014,

e] On the basis of the written representations received from the directors as on 31st
March, 2024 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2024 from heing appointed as a director in terms ot
Section 164 (2] of the Act

f] With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Reportin ‘Annexure B’

g] With respect Lo Lthe matler o be included in the Auditor's Reporl under section 197{16],
In our opinion and according to the information and explanations given w us, the
remuneration paid by the Company to its directors during the current year is in
accordance with the provisions of section 197 of the Act. The remuneration paid to any
director is not in excess of the limit laid down under section 197 of the Act. The Ministry
of Corporate Affairs has not prescribed other details under scction 197(16) which are
required to be commented upon by us.

h) With respect Lo the other malters Lo be included in the Auditor's Report in accordance
wilth Rule 11 of the Companies (Audit and Auditors] Rules, 2014, in our opinion and Lo
the best of our information and according to the explanations given Lo us:

i, The Company does not have any pending litigations which would impact its financial
position.

ii, 'The Company did not have any long-term contracts including derivative contracts for
which there were any material foresceable losses.

iii,. There were no amounts which were required to be transferred to the Investor
Lducation and Protection Fund by the Company.
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“iv. [a) The management has represented that, to the best of it's knowledge and belief, no funds
have heen advanced or leaned or invested [either from borrowed funds or share premium or
any olher sources ar kind of lunds) by the company Lo or in any other person(s] or entity(ies),
including loreigh enlities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of
the Uldmate Beneficiaries:

(b] The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the company from any person(s) or entity(ies), including foreign entities
[“Funding Partics"), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whalsoever hy or on behall of the [funding Parly ("Ultimate
Eeneficiaries”] or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on such audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a)] and [b)
above, contain any material mis-statement.

v. No dividend have heen declared or paid during the year hy the company.

vi. Based on our examination carried out, we report that the company has used accounting
sottware for maintaining its books of account which has a feature of recording audit trail [edit
log) facility and the same has operated throughout the year for all relevanl Lransaclions
recorded in Lhe sollware. Further, during Lthe course of our audit we did nol come across any
instance of audit trail feature being tampered with.

As per proviso to Rule 3(1) of The Companies (Accounts) Rules, 2014 is applicable from 1st
April, 2023. Reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on

preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended 31st March, 2024

For SSRVE ASSOCIATES.
Chartered Accountants
Firm Regn No. 135901W

Sd/-

CAVISHNU KANT KABRA
Partner
Membership No. 403437

Date; 29.05.2024
Place: Mumbai
UDIN: 24403437BKAIMMN1541
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Annexure ‘A’

The Annexure referred to in paragraph 1 of Our Report on "Other Legal and Regulatory
Requirements”.

We report that:
(il (a) (A) The company is maintaining proper records showing full particulars,
including guantitative details and situation of Properly, Plant and

Equipment;
(B) The company is maintaining proper records showing [ull particulars
ol intangible assels;
(b} As ecxplained Lo us, Property, Plant and Equipment have been physically
verified by the management at reasonable intervals; no material
discrepancies were noticed on such verification;

() The tile deeds ol all the immovable properlies (other than properlies where
the company is the lessce and the lease agreements are duly cxeculed in favour
of the lessee) disclosed in the financial statementsare held in the name of the
company, except the tollowing: -

Descriptio Gross Held in Whether Period held | Reason fornot
n of carryin name promoter, - indicate beingheld in
Property g value of director or range, name of
their where company
relative or | appropriate
employee
NIL

(iii)

{d) The company has not revalued its Property, Plant and Equipment (including
Right of Use assels) or intangible assels or both during the vear.

(e) As explained to us, no proceedings have heen initiated or are pending against

Lthe company [or holding any benami properly under the Benami Transaclions
(rohibition) Act, 1988 (45 of 1988) and rules madce thercunder.,

(ii) (a) As explained Lo us, physical verilicalion of invenlory has been conducted at

reasonable intervals by the management. In our opinion, the coverage and
procedure of such wverification by the management is appropriate. No
discrepancy of 10% or more in the aggregate for each class of inventory
were noliced on physical verilication ol stocks by Lthe management as
compared to book records.

[(a) During the year the company has made investments or guarantee or
security or granted loans or adwvances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other

parties.
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(b] According to the information and explanations given to us, the investients
made, guarantees provided, security given and the terms and conditions of
the grant of all loans and advances in the nature of loans and guarantees
provided are not prima facie prejudicial to the company’s interest;

(c] There is no stipulation of schedule of repayment of principal and payment of
interest and therefore we are unable to comment on the regularity of
repaymenl of principal & paymenl of inleresL

(d)Since the term of arrangement do not stipulate any repayment schedule we

are unable to comment whether the amountl is overdue or not.

(e] No loan or advance in the nature of loan granted which has fallen due during
the year, has been renewed or extended or [resh loans granled Lo selle Lhe
overduces of existing loans given to the same parties except following:

Name of Party Amount renewed | % of total Remark, if any
or extended loan
Nil

(f] The company has granted loans or advances in the nature of leans repayable on
demand.

(iv) In respect of loans, investments, guarantees, and security, provisions of section 185
and 186 of the Companies Acl, 2013 have been complied with.

(v] The company has not accepted any deposits or amounts which are deemed to be
deposits covered under sections 73 to 76 of the Companies Act, 2013.

(vi} As per information & explanation given by the management maintechance of cost
records has been specified by the Central Government under sub-section [1) of section
148 of the Companies Act.

(wii) [a) According Lo the records made available Lo us, company is regular in deposiling
undisputed statutory dues including Goods and Services Tax, provident fund, employees'
state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues to the appropriate authorities. According to
the information and explanation given Lo us there were no outslanding statulory dues as
on 31st of March, 2024 for a period of more than six months from the date they became
payvable.
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(b) According to the information and explanations given to us, there is no
statutory dues referred to in sub-clause (a) that have not been deposited on
account of any dispute.

(viii) According to the information and explanalions given by the managemenl, no
transactions not recorded in the books of account have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961.

(ix]) (a) In our opinion and according to the information and explanations given by the
management, we are of Lthe opinion thal the company has nol defaulted in repayment of
Inans or other borrowings or in the payment of interest thercon to any lender.

(b) According to the information and explanations given by the management,
the company is nol declared willful delaulter by any bank or [linancial
institution or other lender;

(c]In our opinion and according Lo the information and explanalions given by Lhe
management, the Company has utilized the money obtained by way of term
loans during the year [or the purposes for which they were oblained, excepl for:

; P fi
Nature of Name of Amount uﬁ:i:::l 2 Purpose for
the fund diverted which amount | Bemarks
3 the lender amount was S
raised (Rs.) was utilized
sancltioned
Wil

(d)} In our opinion and according to the information and explanations given by
the management, funds raised on short term basis have not been utilized for
long term purposes.

(c]In our opinion and according to the information and cxplanations given by the
management, the company has not taken any funds from any entity or person
on accounl ol or Lo meel Lhe obligations of ils subsidiaries, associales or joinl
ventures,

(f) In our opinion and according to the information and explanations given by the
management, the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.
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[x] (a) The company has not raised any money by way of initial public offer or further public
offer {including deht instruments) during the vear.

(b) The company has not made any preferential allotment or private placement of shares
or canvertible debentures (fully, partially or optionally convertible) during the year.
{xi) (a) According to the information and explanations given by the management, no fraud by
the company orany fraud on the company has been noliced or reported during Lhe year;

(b) No report under sub-section (12) of section 143 of the Companies Act has been liled
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Governmcent;

(¢) According to the informalion and explanations given Lo us by the management, no
whistle-blower complaints had heen received hy the company

(%ii] The company is not a Nidhi Company. Therctore, clause xii is not applicable on the

COmMpany.

(xiii) According to the information and explanations given to us, all transactions with the
related parties are in compliance with sections 177 and 188 of Companies Act, where
applicable and the details have been disclosed in the financial statements,

(xiv] (a) In our opinion and based on our examination, the company have adequate internal
audit system.

(xv] On the basis ol the information and explanations given Lo us, in our opinion during the
vear the company has not entered into any non-cash transactions with directors or persons
connccted with him,

(xvi) (2] ln our Opinion and based on our examination, the Company is registered under
section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934].

[%vii] Based on our ecxamination, the company has not incurred cash losses in the financial

vear and in the immediately preceding linancial year.
(xwviii) There has been no resignation of the statutory auditors during the vear.

(xix) On the information obtained from the management and audit procedures performed
and on Lhe basis of the linancial ralios, ageing and cxpecled dates of realization of linancial
assets and payment of financial liabilities, other information accompanying the financial
statements, the auditor's knowledge of the Board of Directors and management plans, we are
of the opinion that no material uncertainty exists as on the date of the audit report that
company is capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year fraom the halance sheet date;
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(xx) Based on our examination, the provision of section 135 are not applicable on

the company. Hence this clause is not applicable on the company.

(xxi) The company is not required to prepare Consolidate financial statement hence

this clause is not applicable.

For SSRVE ASSOCIATES.
Chartered Accountants
Firm Regn No. 135901W

Sd/-

CA VISHNU KANT KABRA

Partner

Membership No. 403437

Date: 29.05.2024

Place: Mumbai
UDIN: 2440343

7EKAIMN1541
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Annexure'B'

Independent Auditor’s Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

1. In conjunclion wilth our audil of the standalone linancial statements of ARC FINANCE LTD (‘Lthe
Company’) as at and for the year ended 31 March 2024, we have audited the internal financial
controls with reference to standalone financial statements of the Company as at that date.

Responsihilities of Management and Those Charged with Governance for Internal Financial
Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal
linancial contrals based on the internal financial conlrols with reference o standalone financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting ('the Guidance Note”) issued by the Institute of Chartered Accountants of India
(‘ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the Company’s business, including adherence to the Company's policies, the
safcguarding of its assels, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Standalone Financial Statements

3 Our responsibility is to cxpress an opinion on the Company’s internal financial controls with
reference to standalone financial statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the 1CAl prescribed under Section 143 10)
of the Acl, Lo the exlenl applicable Lo an audil of internal linancial controls with reference Lo
standalone financial statements, and the Guidance Note issucd by the ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with
reference o financial stalements were estahlished and maintained and il such controls operated
effectively in all material respects.
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“Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to standalone financial statements and their operating
effectiveness. Our audil of internal financial controls with reference o standalone financial
statements includes obtaining an understanding of such internal financial controls, asscssing the

risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to frand or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion on the Company’'s internal financial controls with reference to
slandalone linancial slatemenls.

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

8. A company’s internal financial controls with reference to financial statements is a process
designed Lo provide reasonable assurance regarding the reliabilily of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial conftrols with reference to
[inancial stalemenls include those policies and procedures thal (1) pertain Lo the mainlenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; [2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally
accepled accounting principles, and  thal receipls and expendilures of the company are being
made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone linancial slatements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

7. Because of the inherent limitations of internal financial contrels with reference to standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and  nol be detected. Also,
projections of any evaluation of the internal financial controls with reference to standalone
financial statements to future periods are subject to the risk that the internal financial controls
with reference to standalone financial statements may become inadequate because of changes in
conditions, or Lhal the degree of compliance with Lhe policies or procedures may deleriorate.
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Opinion

1. In ouropinion, Lthe Company has, in all malerial respects, adequate inlernal linancial controls with
reference to financial statements and such controls were operating effectively as at 31 March
2024, based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential compenents of internal control
stated in the Guidance Note issued by the [CAL

For SSRVE ASSOCIATES.
Chartered Accountants
Firm Regn No, 135901W

sdf-

CAVISHNU KANT KABRA
Partner
Membership No. 403437

Date; 29.05.2024
Place: Mumbai
LUDIN: 24403437BKAIMN1541
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THNANCE LTD

Balance Sheet as at March 31, 2024

: Itg. 10 Hundred!
) ; As At Asat
PARTICHLATS NoteNo.|  orren 11, 2024 March 31, 2023
L ASSETS |
Finanecial Azsels !

[a] Gashand casheguivalents 1 Ly i1l B RLRr el
[b} Bankbalance othor than cash and cash cquivalents 8 L4.6HL D4 Pa,353.08
[+]1  Reocivables

(] Trale recsivihles fi 1,24, 00378 12707945
|d 1 lisins 7 A ST ALATS 51209128718
le ] liswvestimeits B HLAND DS A5 1005
[F]  uther financlal asscts u TR EY 1100 edte
‘Tatal financial assets A 006 S7.H2 13914
Non finincial Assots
[a1] [rwen learisy 10 FA 23, 537.39 T1R5 147235
| b} Pelerrad lax Assels
le]  Paoperly. planbaed egoipmerl 11 1,50, 052 L5659
11 Lkher won fnanclal asscts - -
Total non financial assets 630267 1H, 1806205
‘Total Assets 715015487 F051 A0 1Y
1L LIABILITEES ANE EQUTTY
Liahilities
Timancial lahilities
| & JFayahles
L1] Trade payables - =
(1] mral outskanding dues of miero cibcrprise s and small cnterpriscs [ - -
(BN tba L dsbiondime does of credilors oifier o micen enlerporises and soimall 1201 | G et T R S e
LI} Ober parables |
(1] total outskanding dues of micro cnbcrprse s and small comepiiscs - -
[y rofalowtstanding dues of creditors othet than micro cnicrpriscs and small curcrprisg 12 (i) i g
[ b Jlrchl securiticy | - -
[ & 1Rarrmvings [ alher than dehl secorilies:) 13 | 15,23, 502.42 JEATALETR
| 4 YEwhomdialed lahililes |
| & JOLher lTnancial lialilidies 14 ARTNEERLG 13 53651
‘Tokal financial Habilities 1911, B96.37 1B,18,572.75
Xon financial Babllides
[a)  Curcent vex labilitcs - -
[h} Provisions 15 1837177 25,327 6
[a] Tong Term Bormeeeings 16 55073 AR, 7440846
|d ) Fellered Ll hil ilies [net) 17 L Anpn | kil
[e)  her won Hiancial Haldlities 18 - -
‘ol non Avancial Dabilities BEOThAS 11370846
EQUITY
[al Equity sharecapilal 1% e TR TR D045 500,00
{h] Pihereguily 0 (TG RAN 1,12 48058
Turlar] Frjuily 1,17 40801 G1,61,920.50
TOTAL LIABILITIES AND EGUITY 710 ALEBET 70,94,201.79
Soer arcom panying netes fothe financial statenonts 1-3

Ag pel our report of even dake
For S5RV& ASSOCIATES
Charterod Acconmants

TRN 130901 W

YISHNU KANT KAERA
PARTMER

M No ARE43T

LM 24403437 BHAIMN 1541

Place : Mumbai
Diate : 285.05 2024

For and on Beliall of Board of IMrecters of ARC Finance Lbd

Sommath Chitrakar
Chiel Fmancial Cifficer
PAN - BXCPCSE16E

virendra Kumar Sonl
Manzaing Dlracwor
DIl - 03554333

Surojit Sarkar
Dt
DIN: 9572539

A515 BANERIEE
Directar
DIN: 5273668
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MANCE LT

tement of Profit and Loss for the vear ended March 31, 20214
Basoln [ Tundred
Al A il
Farticular: Moto Mo
AR i March 31,2024 March 31, 2023
L Revenue from operations
il Irlsaresl inceome 21 I 07 AFRAS BT 1 o1 1T e ]
(i} IFividend income 22 ThR26H 1,2%4.41
(H1) %alc of product/scrvice 23 G, L0G,319.97 F0F 02110
1l Other income 24 e I -
1. Total Income {1+11} 9,24, 206.61 &L 60L&
IV, Expremmses:
fil Fimamee Snsls 25 R,AR7.A9 1,32,255.38
{iil  Tmpairment on [nancial assels 20 - -
fiii] Purchase alstocloin brde 27 T L5 HAS LY ."._,'Iﬁ.l.l.".'-;..'"l
fiv] Changes in invenlory offinisbeed g s 2n 11,608 495 1, 73,3820
{v) TFEmploee Renelil Fxpenses 20 20,341 .68 2945937
(vi] Tayment laAndilors an 1,67 4400 450,00
i} [hepreclation, Amortization and inypairoacnt 20, 1we bl Aah202
ity tther Bxponscs 31 G A e e 135267 44
Total expenses (V) 8,87,537.76 0,47 37562
. Profit before tax (111-1%) S6.668.88 11, 226002
v Tax EII.M‘_'I!SE".
Currenl Lax 9@, 550 1 1, 4941150
Trefe=rresc) Lox az
Total tax exprnse (V) 953391 11 498 80
VI Profit for the vear (VI-V11) 2713497 ITTZT. 22
VHL Other Comprehensive lincome
Bhesaress Llaaal wtill reco L b wese BasgiNied Lo prot il or Less
(il Fe measuremenl lsses Spain fon delined hen=0 plony
(@i} Fguity instromenlsy Chiroogh ol ey com prehensive income - -
[iii} Trcormse Lo relaling Livilemy Lha Loseil ool be rechissilied Lo preolil or b
Total Orhor com prohnnsive income [VITT)
IX. Total Comprelensive Income for the year (V1L 2713397 L, FAT AL
X1l Eamings per equity share of € 10 each a3
- Baglc narl UL
- Dilubed nar BRI
See accompanying noles Lo Lhe linanciasl statermernls -3
For and on Boehalf of Hoard of Dircctors of ARC Finance
ik
As per our report of even dale
For S5Rv&E ASSOCIATES
Chartersd Accountants
FHEMN 135901W Somnath Chitrakar Surojit Sarkar
Chief Financial Officer Director
PAN - BXCPCS61EE DM 0672539
VISHMNU KANT KABRA
FARTNER
M. Mo HP3137 Virendra Kumar Soni AS5IS BANERIEE
HINN: 2440343 7AKAIMN 1 R41 hManaging Director Director
Place : Mumbai DN - DE554333 DIN: DS27I668
Date ;29,056 2024
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ARC FINMANCE LTI

Statement of Cash flows for the yvear ended 315t March, 2021

Rs. In Hundred

i} Stalement ol cash Hows s been prepared using ITnedirect method in accordanoes with bnd A%-7

Sanr snnoo m pueEnyn mpe aeets o the fimsneial sedemones

As peoer our report of cven date
For S5RVE ARSOCTIATES
Charterod AcconnEints

FEN 135901W

I'artculars L Jxn i
March 31, 2024 March 31, 2023
A Cash Flow from operab me aectividaoss
Mot prolit before tux Ao bhHEH Fe B Sy S
Adjusiments fur Ueprecialiun P s I B S 1
Adjrslmenl fnrbhalanooe ol asscl writlen ofld TS LART
Dperating profit before working capital chanpges - 19, 693,.07 51,47H504
Adjusiments lare-
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Inerease S [decrease) in operaling fearrent)
Halrilitics -Z4 L2002 - 40300500
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Tncome Lax IJ-;.I.jL]. 11 Ak izl 13 EHEd S0
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B. Cash flow from investing actvites
Murchase of Fiked As=sets f INvestment AR SEEAD AET 01258
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Asniel po e L R PR S 4 R R B
Increase) [decroase ) im operating [Mon corroni]
Habilities=
met cash inflow / {outflow ] from investing actvitdcs [T e 110 o G AU
L b Cash inflow /[outflow] from financing acdvitics - -
Hepaviment of shar-temn borrowings
Froveods 'mom olther long Lerm linbilities 1,522 17150 T2 08T
Financial caoponses
Met cazh Inflow / (oudlow] used in financing acivities L.32,171.50 7281087
Mot chanpas incash sl cash o copuivalenks -ST.034.7T4 -1,4L,546.57
Mpening Cash and cash egpoivailonts S50 S0 22008087
tlosing cash and cash equivalents S0.515.55 av.531.30
Components of cash and cash cqguivalconts
Cash in hand 15037 51 52T
Deposil wilthh banks in currenl acoounls 11.685.04 233388
Toal cash and cash cyuivalents e b B e oS
P e (SR ETR (TEILE

For and on Behall of Board of Divecoors o ARC Finance Lod

Samnath Chitrakar
Chief Financial Officer Lirelor
PAN - BACPCSG1GE DN 09672539

Surajit Sarkar

VISHNU KANT KABIRA
PFARTMER

WT. My 403437

LM Z3 40333 7EHAIMMNISAY
Flace : Mumbal

Date :289.05.2024

virendra Kumar Sonl ALY BANEWIEE
Managing IFireclor Thirelon-
DN - LRG435 THAN: OGZ27RG0E
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FTSANCTEITD

Statenaent of Changes in Fguity for the year ended on Yeareh 31: 2024

Rs. in Hundred

Fouity Share Chpital

. Asal s oat
Paricing Mareh 31, 2024 Murch 31, 2023
Balance ol the bevinnie ol'the vear Al 500 A0 S0G 3000
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Baulamce ul the end al'the yeur S0, 455000 S A, S
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Particulirs EME e at
March 31, 2024 Mwch 31,2023
IRes eraes ol S plus
(1) | Securilies Fremiom Reserw
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Add Premminon shares saued doong the ver - -
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Lega: - Conturgent Provision Apamst Standad Assera -4 41 5 LR 1
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[Balamce at the end of the year 2 FOE A0 0,1 14.85

As per our report of even date
For SSRVE& ASSOCIATES
Chartered Accountants

FRN 135001W

VISHNU KANT KABRA
FARTNER

M. No 403437

UIMN: 2440342 7EKAJMN1 541

Place | Mumbai
Date : 29.05.2024

T and an Bebhad £ of Beard of Dircctlocs of ARC Flnucwe TAd]

Somnath Chitrakar
Chief Financial Gificer
PAMN - EXCPCS5616E

Virendra Kumar Soni
hianaging Director
DiN - 0B554333

Surojit Sarkar
Directar
DiN: 09672539

ASIS BANERJIEE
Director
DiN: 05273668
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ARC FINANCE LIMITED

NANCE LTD

1 Motes Forming Part of the Financial Statements

Mrrier 1 c Corparraloe Infrrmalinon

ARG Tiname Tirmiled is o compeirgy Bemiled by shores, domiciled in Tndiag, drecorporaled uncdse Lhe pooviyions ol 1.".1:-1'r|||:|ni1-eﬁ.' AcLapplicihle
In India. The Company's sharcs arc lstod on Bk, a recomilsod stock exchange in hndia, The registored office of the company 1s located at
T, EAMTMNDEA SARANI, POTITIAR COTTRT GATE MOLA, U7 FLOGR, BOOM WO, Bollate, West Bengal, 700001, The compaonyg iy engpaged
i the business of londinge AU also acccpts loans-acdvances and offcrs wvaricty of financtal scrvices to its costomers. The standalone

financial statcments comprisc of financial statcie nts of AL Finance Limitcd for the yoar coded Marcl 31, 224

Mortar 2 : Masis ol propamsdnn

The: limancial shhilemeantis hoves besn preparecd in soccordanee wwilh Trdioon Acoermombing Stindamds {Tond ASY as pere the Compemies {Tadiaon
Accounting Standards] liales, 2015 as amncnded firom rime to tme and notified under scotlon 133 of the Companics Act, 2013 (the Act])
along swith other relovant proswisions of the act and the Master Directon-Lhon Banklng Financtal Comnmpeny . [t NBEFC Mastor]
PDirecLlioons’) issued b BRI The Pircenocial statemesnls bove been prepared on o going concern bosis "Phe oompeiny oses acoeedal baxsis ol
FAccounling concopl in case ol corlain onoeriainlics Focall peciods ap e and inclacdinge Ve veare eoaded 31 March, 20240 Lhes company b
prizparcd its Minancial stalemenls in accordance wilh acoounting standaords nolifiedd onder section 1338 ol Lhe Companios Act 2013, read
tosclher wilth paragraph 7 ol the Companics [Accounls] Roles, 2004 and Lhe Companics [Accounting Standards] Amendmenl Ruodes, 20016
ancl Lhe MEVC Master Direclions [herein relerred ax 'Presioos GAAF! ] These Tlinoneial slotemwnbs foe the yearemded 51 March, 2024002

Lhe liesk, Lhee cosraprangy bies preg paared inaccordimmes wilh Tndd A5

Z{a) I'resentation of financial statements

I'he company prosents lts Balance Sheet tn order of liguity. The company genorally reports Ananclal asscts and financial Habilitics on a
proey harsiy in e Falinoee Sheel

Z2h]) Critical sicconnling estimeatesand jodgomenis

The preparationof the Company!' s [nancial statcments roguires Management o mabes use ol estimalos and juodgement s Ton viowe ol tho
inherenl umcerinindies and o level ol of subjeciivily involeed in messsoremenl ol items, £ i possible Lhal fhes cvuleoimess in Lhes sulbsejuani
Financial yoars could differ from those onwhich the Managemionts s cstimates are based. Accountng cstimate s and judgomemts a1c usced
inowsaracr s line ilesns in The Cinanecizal s le e 5.

MNote 3 Suoumary of sipnificantaccounting

T his nesles peeswinles a list ol Lhe sipnilicanl oceoonling policiesiolopled in Che prepocalion ol Lhess linamiecial sk lemenis, T hese policies
hawe boen consistontly applicd o all the years presented, unless othornawise statod.

Rowonue recognition

(i} Imterest inoome

Rewanue iz nmecagnisad to the extent that it is probable that the cconomic benofits will flow to the company and the revenue cam be
reliably measured, Interest is recopnised on atime proportien basis taking inte account the ameunt cutstanding and the rate applicable,

(i) Rividend income

Dirviclend incoimne on cquity sharcs s reco milsod when the Company' s right to roccive the pasment 1= cstablished, which 1s gencrally
wehiesn whare b ldesrs spproses Lhes divisdend.

(i) Other incomo
Other revenoes are recogpnised s perapglicatbe and retesanl Tod A5
Liv] Taxes

Incomesare recomlscd net of the Goods and Hervice Tax, whercwerapplicalile,
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ARC FINANCE LIMITED

Expenditures

(i} Finanoo Costs
Brorrronwing costbs on Tinancial liahilities are recogedsed as poer relevant Tod A%
[} Depreciati on, Amortization and impai rment

Drepreetadon has boen provided using the writren down value e thood as e the vates preseribocd nncer sclhiecdube 11 of the Compantcs
ACT, EUTE.

(i} Taxes

Lo sy sarwe peconitisec] el o0 e Goods g Seevices ToscSenv ioe Lo excepl vwhere e ioput Gaeeis ol statalorily perrmitted.

Cash and cash eguivalents

Cish wracd cashe eguivalents fac lode cash o haod, other shor veem, highly ligoid iovestomeonts with orgioal maturities of tieee maomhbs o
lee=ms that aro roaditbe comvortible to lonmamn amoones nof cash and which are snhjoot o oaninsiEmlicant fsk of chanpes fnoealoe,

Finandal instruments

Finene jol inkeerments, compeising of liooncial assets aocd linb dities ace being ceconded as per relevont Ind A% aod the changes inosignilicoant
changes [Mdiase or doomase) in the credit dslo are botng monttored and acomdingehy tmpairment on financtal instrmments is oooginsed
amalist such Instratnents as por rolessant Inc AS

Inwestments

The policy opted for recording investmenbs is ot amortised cost as per the ralevant Ind AS:

TaHes

{1} Current tax

Curvent Ligasselsand labilities aee measuced at the amount expecied w be recoveredd from ot paid o the isation authurities, in
accordamee wrilh Lhe Incoymme P Ak, 190050,

(i} Deferrod tax
Deferred tax is orovided using the Balance sheat agiaroach on temporary differences between the tax bazes of assetz and labillties amnd
their carrylng amaunts for financial reporting purpases at the reporting date . Beferred ta llabilities are recoghised for 3l taxable

tompnrary difforennoes and defermed tax asscets are recagniscd for dodactible tomiporang differonce s ta the cxtent that it s probable that
taxablc profits will beawai lable against which the dedoudible tomporang difforonces can be otiliscod.

Imwemtories

Inventlories al shares have been recorded Ll eeever ol cosl and mel realisobde vialoe as per relevanl Tnd AS Nelrealisahbe valoe is the
eslimaled scelling prico in tho nrdinarye conrse Gf husinoess, less cstimalod cnsis ol comm plotion aad csiins bod cost s nooossary iomalee the

sl

PFroporty, plant and aquipmant

Proporty, plant and cnuipment are carviod at Ristorical cost {(amortised cost) of acquisition less acmmalated depreciation and imparrment
lassas, conmistont with the criteria specificd in Ind AS 16 'Praperty, Plant and cquipmont'.

Impalrment of flnanclal assats

Thr policy opted for remoginsing impairment aon financial instruments is as perthe Ferpected Credit loss oo coming financial yoars and
aocordingly financial asscts are: categoriscd are monitored upon for their timely recovery and resultanity the Expocted Creedit Ioss is
prowvided Tor.
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ARC FINANCE LIMITED

Provisions and Contingent Liabilities

A provision is recagnized when the company has a present obligation as a result of past event, it is probable that an outflow of resources
embodying economicheneafits will be required to settle the obligation and a relizhle estimate can be made of the amount of the
obligation . These estimates are reviewed at each reparting date and adjusted to reflect the current best estimates. A cantingent liability is
a possible abligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of ane or more
uncertain future events beyond the control of the company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation, There is no contingent liability as at 31st March, 2024,

Segment Reporting

The company operates in segments of investment in securities and extending financial loan services, which are considered by the
tmanagement as a single segment [or reporling purposes in order W analyse risk-return fundamentals based on internal organisational
structure.
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ARC FINANCE LIMITED
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ARC FINANCE LIMITED

ks (1 Hundred

Parficulrs Axal Al
i March 31, 2024 Maech 34,2023
Foowians resmun bele al tlemiand
31 from other partices [(Dnsconreod ) 1h,38.50% 42 13.87.h4R8 TR
Total 15,33,502&11-2. 1387 648.78
T4 Olheesr Lirsanaciz Fa.In Mondre=d
Asat Asat
Farticulars
e March 31, 2024 March 21, 2uzs
s pavalble Alag g L#lde by
Aundit fioe pavable dEg.ou AL
Achnanoe Payabiles 230000
Mher Payvables | BRI el e
Tulal 397316 1353650
15 Provislons s, I | Lundred
A Al
p e r
i March 31, 2024 Murch 31, 2023
ComLingenl prowvision on skandasrd sassels 2,837.86 13828.80
Frowtsion [or Tax L et i 2 B b | 11 44330
Total LE3TLTT 2532760
16 Lonp Term Bormowings R I'n Hunddred
- As at Az at
Farticulars
March 31, 2024 March 31, 2023
scourcd Loan {car) B ahd B, 240 HE
Total GULREET2 B8,210.856
17 Deffered tax Habdlity Iis, Iln Hundred
. Az al Asal
pariEte Musch 31, 2024 March 31,2023

Dreferred Lo refules o Uhe lollhowing:

Mz loveames pmder Tnoeme Tax Al TANAG 1A-N.na
=Cirpreciatiom z =
-Uthir temporary differenocs - -

Total pELIRIT] 140,00
17 Other non financial liabilitiss Ru.In Hizndred
Particulars Ag at Asat
March 31, 2024 March 31, 2023

oy pavable - -
Mther cuivent Hahilities - -

Tolal Q.00 000
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ARC FINANCE LIMITED

ARCFIMANCELTD
Motes forming part of financial statements for the yearended March 31, 2124

7 Lirans
s o Huedred
Years {023 | [ 202223 )
Through Other Thraugh Other | Theay
_ Amartised ; .| Through Amortised d . ’ o
Particulars Comprahensive Dthers Tatal Comprehansive | Prafitor Others Tatal
Cost Profit or Lass Cost
[ncome Incgme Los
Secured
LUnsecured 44 57 6275 - - - 45T IR T o ;3T - - - o 20 M2 TR
Las= 5 2 5
I peai i et
Tatal 44 57 36278 . - - M BT I6LTS 3970202 . ’ 2 54.20,84272

[ETAILE A5 PER LIST ATTACHED,
Raceivable of loan or acvance Tram refaced partyis hil
Irrpsairrnset hass ondoans and acancas recoagrised is Mil 8s ger the asdmaton mase by e menggement of She company,

# [vestments
R, 1n Hupedred
Years [ 20224 | [ 213 )
Pa icylire Amortised Thrwghll}m.er ihraugh fers Tt Amortised | Thraugh Elth:er ﬂuﬂlugh offine Tk
Cost Comprehensive | Profit or Loss Cosk Comprehensive | Profitor
Government = : :
seurties
B F400.33 - - - 04085 i - - - 3 0Es
ingtrum ents
Mutual Fund - - -
Tatal H.400.85 30,400.65 36,100.85 . . - 35.100.83

CETAILE A5 PERLIST ATTACIIED,
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ARC FINANCE LIMITED

ARC FINANCELTD
Notes forming part of financial statements for the year ended March 31, 2024
11 Property, plant and equipment and Intangibe assets
Rs. In Hundred
Particulars Vehicles owned A“ Computer Mobhile Furniture Taotal
conditioner
(iross carrying amount
AsatMarch 31, 2022 43855.48 0.00 0.00 601.90 a061.57 44951895
Additions 13278556] 143500 250.00 (HHH 254278 137012.84
Nispisal /Adjnsoments (.00 a0 1.0 0.0n a0 0.00
AsatMarch 31, 2023 176641.04| 143500 250.00 601.90 7603.85 186531.7%
Additions 0.00 0.00 141.60 0.00
Nisprsal {Adjustments 0.00 (.00 (.00
As at March 31, 2024 176641.04] 143500 39160 601.90 7603.85 186531.79
Accumulated Depreciation
Asat March 31, 2022 1683841 0.00 0.00 484.36 5037.30 22360.07
Depreciation for the vear 714388 Bi.510) 0.00 47.64 .00 7252.02
Disposal /reversal (1.[h] {100 1.0
As at March 31, 2023 23982.29 60.50 0.00 532.00 5037.30 29612.09
Depreciation for the vear 19575.11 272.65 38.53 66.41 243.82 20196.52
Disposal /reversal 000 0.00 0.0
As at March 31, 2024 4355740 333.15 38.53 598.41 5281.12 49808.61
Net Carrving amount
As at March 31, 2023 1532658.75) 1374.50 250.00 653.90 2566.55 156920.30
AsatMarch 31, 2024 133084.24) 110185 353.07 3.49 232273 136865.38
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ARC FINANCE LIMITED

ARC FINANCE LTD
Kutes formimr purt of fipanecial stafements for the vear epdod March 31, 2024

1% Equity share capital
Heln Hund red
Asal Asal
Purtinlars Marrach 31, 2024 March 31, 2021
K ol shies Ak in Rupees Fonaael slhares Amkin Bupess
Autle vised
IO Shares of Bs, 0 eech L e A SRR 100,000, N R R
Total 51,00, h04Hm 51, 0D 51 000 S (kAR
[ssued, subseribed and flly paid wp
Ecuity shargsaf " 1 /-oach UK SRR ] SRS L S04 S0, AN S0 g
Total S 49, 500 50453 500,00 50,49,50,000 50449, 500,00
(a]  Remmeiliation of the number of shires ootsimad ing st the hegimni ng il ak the encl nf Che repereling perisl @
A at Asat
Paticulars March 31, 2024 March 31,2023
Num ber of shares Nuinher ol shires
Skeares at Uhe beginning of the year R =LA R R T 0,45 515 EHE
Movement during the year - -
HIL
Shares outstanding at the end of the year S0 A4, B0 50,149,500, Mp
[h} Rights, preterences smil restrictions atfached b equity shares
The company hasome cliss nleguily shares hinving @ e valused 10 éach, Bach halder obemity shires s enliksd Usone saly pee share In te pverLalligeidation ol te ammpany,
e badklers ol eapuile shiwes weill be enbitked (o peoezee poy of The remaining assvls althe sompany, aller slistibution ol all prefcneatisl amants, The distribution willbe e propodon
lin Lhe e el sepuily shares hehd by the sharehshises
[c) D tall of sharebolders olding morc thaw 5% shaves o the Conpawy
Asat Agat
Vil March 31, 2024 March 31, 2023
N i I Wi Tunelal iz Mumbes W Ininlalimgg
Enquity shiares of 1 emch Dully paid
YAIRLAVLAKET WA NIY S FRIVATIELIMETTR BARIER K RRH R I TERES, & 50,00, 00N 1 LI,
March 2024 [ [
% Chanpe during
5. Mo, |Promoter Kamc M, of Shares ol total ghares Lhe vear
15 K GREETH TTND P FERTSR 114 0
2 VAIEHAVLAKMI YANIVA PRIVATE LIMITED: EOGRODRG 1158 a
Tulal | .07, 1H.THb L2 1l
Eruity shures of e compsny bas boen split frum Re 10/ vachta Bs 17- cach
March 2023
! Ty Chianpe during
br Mo |Promober Kame Ma, of Shares U af rotal shires the year
1A KGRI THMD PYT LTI | TIRTR 14 il
| VAIEHAVLAKMI VANIYA PRIVATE LIMITEDR R Y] 1148 u
Tatal | | A7 75 1202 il
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ARC FINANCE LIMITED

ARL FINANCE LTI
Notes forming part of financial statements far the year ended March 31, 2024
2 Otherequity

He I Hmedved
Heseryves and Surplus
Particulars Z Total
Securities Equity
. Retained Earmings Instruments | Statutory Reserve
Pramium
through O]

Balance as at April 1, 2023 - D6 30078 - G6.114.85 1,12,420.58
Erofil (or the vear
Balance as at March 31, 2024 - 56,305.73 . 56,114.85 1,12,420.50
Frulit fior Lha yoar 1,744 10 E -15.756.15 07,968.01
Deferred sax doe te Iimplementation of IND AS
(1ther comprehensive ineome [expense] (net of fax) . - -
Balance as at March 21, 2024 s 1,38,049.89 - 42 35870 1,80 408 59

Nature and purpase of ather equity:

(i}
Secorities Premicm
Securities premium s osed trecord the pramiom on issde af shaves. Ttcan be utilised only far limited porposes inacenrdance with the
provasions of Le Companies Acl, 2013

i
Retained Earnings
lietained earnings resresents the surplus wmoprofit and loss aceount and apprapriations.

(i)

Reserve fund in ferms of section 45-1C (1) of the Reserve Banlz of India Act, 1934

Reagrve fund 15 created as per the terms of seetion 45-1001) of the Reserve Ranloar Trdia Act 1934 & 2 statitnry reserve.
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ARC FINANCE LIMITED

peparciaal whnbuenoenis Fos- Lhiv yvor coudcd Ploaswh 30, Z024
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Plovch 21,2023

Llralerost opy Joruies

FLILE R R E R

PLVLE LS RS L B

Uoetad 207 ATHIEL S0 GG 1
= Thivaalozesel @ rvaces ewna- Tézs. Bro BRvarialreagd
s ol Fa b1 |

Marcislairs

MMarch 21, ZO024

Playvch 3L, 2023

I A Besnned ran s guenl e prslL e rees el e T 5 R LS B S ]
Tovral T2 (e C T |
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Fayrdocolars
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Telara:ke T4, 223

Tiamimewad aee claintl pva il BRI S
Frosfin] leema ] ons sales on insresm it
Uatal LEd o P e
= 17 e e Pz, Bro il
Particulars Az at Ses ot

Plavcly Z1 2024

Felancly T, Z023

hee Tiwnarne
Lratesrwepch e 411 s LEopans iz

Lieza resesmrinnnecad sl carrmaetimacal saami:

L B L

Loraat Change s L RS bl
Taat:al [P e 4,8 R
iy Ipairment on Hinanclial asscts Hs Il Hinwhred

Travlicolmrs

Axoal
P zaraby 101, WAL

A ol
Mt T, E R

LA ains
R TIRT R WS (RPN ) I Ppveeey S =
Wil e el Canesl gl e sawssr e - -
Uorknl = =
EF Purchase of stock io Lol ldzs, ra Bpveracieod

Partdoculars

As at
Tlarch 31,2024

s at
Tedarui: T1, 2023

Purchasc of Shoros

B R R P )

L R S e

Taatzal 10,5 R NEE_ G 5,1 607571
= Chosnpeess i ammwvenioary of Dnichee] ool Lz, Bry BEyirnadieaed
Partdonlars A= at A= at

lowch 1, 2024

Tlaecls 31, 2023

CF prepary: Siocls of eouuly anslrurnenls

Loss: Closing stoclo of ooty instuuments

Taskzal

— R

1,75 SRS

e ] Emiplaoics bencetts cxpasiis o

BEs. I Huchsed

TravLico s

sralorbos & v oo e Iucling orsuas

A oal
A careb 10T, iMEAL

L PR L B B

Aol
Marach T, E R

N Bk e

Taatzal 0 FA AT 2 ASTET
R Fayrmient to Auditors A=z, I Hhvorwch-odd
Fardculars Asat AR at
Pl w-u:Fa %1 .'2\__5:1- Alliarazh S0, FTEE
iLy Aunditors” romuneratlon
'l Rratuibaeryy aanlit Naew S Lot andalin [ o570 AR
Lotal poaynient to aanditors e B L] AL LD
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ARC FINANCE LIMITED

31 Other expenses R In Hundred
Particulars Bt o
March 31,2024 March 31,2023
Advertisement Exp. 32238 72879
Annual Listing Fees 13.371.21 18.801.89
Bank Charges 2731 40.19
[f-voling expenses 47200 236,00
Car Expenses - 2,268.57
Printing and stationary 624,89 200,73
Rent 1,800.00 1,800.00
[Had Debts 52,313.75
Business Promotion expenses 1,42.17 893,33
Car [nsurance 630.52 40360
Commission Expenses 10,000.00 30,400.00
Filing Fees 189.00 102,50
eneral Expense 409.65 622,42
Postage & Telegram Expense 47290 33250
Professional Fees 1103066 2191576
Repairs & Maintenance Expense 326157 430,79
TDS5 Interest Expense 1025 2771
Telephone Expense 57105 409,72
Travelling & Conveyance Expense 1,964,745 200257
Website Maintenance Exp 82,60 2,60
Equifax annual fees 39.00 -
Transuinin Registration fees 177.00
Annual Custody Fees [NSDL) 2.014.60
Round off .02
Total 48,993.53 1,35,267.44
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ARCFINANCELTD
Notes forming part of financial statements for the year ended March 31, 2024

32 Income tax expense

s I Humdred
. Asal Asat
Fatioiacs March 31,2024 March 31,2023
Current tax §533.91 1149880
Deferred tay - -
Total tax expenses 953391 11,498.80

33 Earnings per share

The calculation of Earning Per Share (EPS) as disclosed in the statement of profitand loss has been made in accordance with Indian
Accounting Standard ( Ind AS)-33 on "Earning Per Share” given as under; -

Rs. In Hundred

Particulars Asat Asat
e March 31,2024 March 31,2023
Prafit/{ Loss] attributable to equity shareholders [ 7] [A) [Rupees in thousands) 27.134.97 3272722
Weighted average number of outstanding equity shares (B) a0,49 500 50,449,500
Nominal value per equity share [ 0.01 0
Basic EPS{in' ) {4/B) 0.54 0.65
Diluted EPS {in " ) {A/B) 0.54 .65
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ARCFINANCELTD
Kotes forming partof financisl statements for the year ended March 31, 2024

34 Related party disclosures @t Rs.In Hundred
The related party digclosures in acmrdance with the reguirements of Ind &% - 24 "Related Party Disclosures" has heen givien helo -

{a] Name and aature of related party relationships

Namee of Related Party Relationship

ASIS BANERIEE Directar
GLFAL SINGH Hireetor
APABRNA SHARMA Director
DINESIT AGARWAL Cirector

11N E5H ALARWAL CEO(EMIM
VIRENDEA KUMAR S0NI Director
UMY ATH CHITRAKAR Divector
ROHIT JAIN Company decretary

{b] Description of the nature of transactions with the related parties

Enlerprises over which KMP is able Lo excreise significan
Particulars influence
Flnancial Year 2023-24 Financlal Year 2022-23

1) Salary and Remuneration Paid
ROHIT JAIM FALDD 1.560.,00

1 Related party velationship is as identified by the Company on the basisof information avatlakle wdth them and relied upon by the awditors,

35 The previous vear's fpures have heen rewarled, regronped, rearranged and reclassified wherever neceszary, Amountz and ather
dischisures or the preceding year are included @san integral partof the coerent year financial statoments and are Lo boe read in
rebation to the amounts and other disclosures relating to the corrent vear,

18, Rabindra Sarani, Poddar Court Gate No.d, 4th Fleor, Reom no.2, Kelkata 700001




ARC FINANCE LIMITED

| ARE EIRANCE LTD

o T forming part of financial statemenis for the voar eoiled Marcch 3, 2024

36 Financial Mgk Managensent Objectives and Molicies

(] Financial risk manapement
The vampazy bav i rsk momegenenl connnitles wiich has the resqonsibilily e idenlily the visk and sugeest Uee management e miligation plan e the identilied sske in
acoyrdance with the rlsk management policy af the Company. The rislk managomeat pebicics are established o ensure tmcly ideotthcaton and evaleaton of rsle. scitng

avve prlabile visk Ures hokds, denlilying eod mapping contle against Uese visks, monilor the visks and Lheie lnils, improve ris b asssre ne ssand: ey nsparency.

Uhese vieks Include macket vsk [weluding curreney cisk, ntcrsst vate 11X and other price neld, crodtt risk and Hquidity sk the Lonpany scoks bo minlaglsc the offiocts of
these visks b use derivatiee Anancial lshomcnte, crodit it by exposures, cte, to hedge visk exposarcs.

{1} Market risk

Markiet risk is the riglc that the e waloc of fetere cash Dows of a loanclal instroment will Ductoate becagse of changes in market prices. Markel priccs conrorise Lthrec
L ol vivk: fveie n codrency risk inlerest rale vigk; investment risk.

{It] Iatevest rake risk

Arisingr fronme
lstercat rate Tisk stons from iowcmcnts i market factors, such as mberestrates, credicapreads which fimpacts e stments, income and the saloc af portreliee,

Measirement, menitoring Aod management of Riske

lislerast vate visk B medsired, monitored by asse ssmenl of probab ke imjpacls abinterest rate sedsitivitics v ncler stimulated st ess bestscenarios given vange al piclbalsle
inleresh rile movenenls on ol Fsed amd Mo ling, assely oo Biaklil ks,

[iii} Liguidily risl mma mapemaeni
Aristing Alorm:

Figuxliby rivl arises friom mivealehes ino the Timing ol sk Tows whaereis linding risk arises when kng ermoassels cannolhe Bonded a1 the pepected lerm resulling in
cashflow mismatches.

Measuroment, monitoring and manaoement n_l'RiJ:h::
Ligpuiclity and hindine risk is measureed by idenideing paps in the strwctoval and dyaamic liguidity stateme pts Maniiored by asscssment of the gagp be teeen wsibilite of
Tenacds sinnd U mear Te v labilities wiven andeecorrenl Tguoidity codilisns and eveiving regolatory directions Foe KOs

Marurity profile of financial labilitles:

The fable belows provides details regarding the romatning contrachial matritics of Anancial Yabilitics atthe reporing dabs.

I4z. 1 —dndred
As al March 31, 2024 Thpetin 1 yuraar 1-2 years = 2 years Totl
Fiuancial 1akilities
Long lemrm horrnwing s X dd fa s dd LR T T TA51AR74 1o E NG .14
Lurrent matrite s of long termdeht - - - -
Tracle paaga liles LU T et - 9 379
Ciher pawables - - - -
Uther flaancial Habiites A B0 Ll dZa s SONE A5, E Y
Tarkal ozl Halrilidies 4.00,306.23 T 2204 Tan 16074 2012, 77T

(¥} Credit risk manageiment

Arising bom:
Breditvisd s the sk of Hnaucial lass avlsing outof s cistomer or counterparty falling b niectthetr repayrcntehigations t the company.

Medsorement, noeniboring and management of sk
Lreditvisk is menswred as e ansount al risk doe s repavinenl delaolt ol @ coslonmes or Counterparty o e Commjran i Warions imsbeics sucloas 10 delaall rale, overdee
pusition, colketon elcency, cuslomers non peclorming oaos, cie are wsed as lewding indicators Woggeesy credit rsk
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37 Fair value measuremend

[a) Finanocial assets

ARC FINANCE LIMITED

Wotes forming part of financial statenients for the vear ended March 31, 2024

P Io Huwdaed

Farticolars

As &t

March 31, 2024

As at

March 31, 2023

cruivalents

Amortised Cost Carrving value Amortised Cost Larrying value
[i] Moeasured al amoerlised cost
Trade receivables 1 EGEYH 1A GH [ Yih bt
Gash and cash cquivalents 1583151 1583151 1521772 1521772
L e 14,685 04 1468504 72333 58 TIAAEGE

partes lnvan arderls market transaction, ather than bna foreed ar Hguidation sale

lioans AL 5T 36250 57362505 D405 72 Fot B [
Invcsticnts 3040085 3040085 30,100.85 F5,10085
Tolal Doancial axsels al amedised cosls (A 45,42,348,93 442,348,093 06, 71,574,323 G, T1574.32
(i) Measured at fair value through other
comprehensive incomae
Non-current Invesimenls
Tokal Anancial ascets at fake valoe Hoough
other comprehensive income [H]
Tatal finaneial assets 4,12, LT 16,12, F1L0F 5,71,571.32 57157432
[b} Financial liabilities
Ru.In [omadracd
As al Asal
Barticolans
ik Mariedi 1, 2024 M S, 2028
Amaortised Cost Carrving value Amartised Cost Carying value
(8]  Mesesored alamoerlised cosl
Trinde pisgizhles H AT SARITS 413 3HTE RN I B T
Ather payaliles - - - -
Gther fAnancial babditics 3aT003.15 307 003160 1353668 1353058
Total fimamcial Habilides A6, 393,95 4,06, 39 05 A AT & 0009 T
Mhe fair wilue of lnaneil assels and lsidilides e incloded ot the armoun Lol which te instroment could be axchanged ina correnl rangaction ebveen willing

18, Rabindra Sarani, Poddar Court Gate No.d, 4th Fleor, Reom no.2, Kelkata 700001




Z- T L
BRCTFINANCELTD

ARC FINANCE LIMITED

“fotes forming part of financial statements for the vear ended March 31, 2024

AMMEXLIRE TO POINT 7

R, Ton Hursnal pe=ad

Particulars A= at A= at
March 31, 2024 PMarch 31, 2023
AREID UM AR HA MNOCE LW AL 12, QUHD O AR T ]
EBharti Parasar - 4. 56000

HITECH IFNSILS [ COF2S P LRy

T, B S0

L TWS SOMNS BLILED TECHNOOCRATE P LTE

1,80 258 0%

1,860,268, 05

REIME SFE M

2ECTERE 45

2R TRE 43

Surnny Frimmo Cealaaloe: Ll

T332 145 T0O

T 74 245370

WL AW AL

A1 O O

UMD IS, B ST CGHER AL S PYWT LT

=0 Eor Oz

1. 77,413 GE

FARMCS I AR

140 OCHY QO

10 Q00 O

SLOBAL HELFR FPOURDATION TRIDET

S2 00000

S4 S0 00

BAATTINN IFFTEA 1210 JEC TS 17T LT

A0, Q0D O

40,000,079

BEHAPSODY MARKETIRG T30 PYT 17T

DTS Q0K CI0

218 QU O

RO T KAR M

15,000 O

15,000 00

CHIEa ) odSa 20 AL
L e e e e e e T

1. AZ7_ 08
A AZ22 0

V2221714
e e e

GOLDERDURNES CHOor-ES TRICTION-S PYT LTE

15,045 81

1E, T3 6y

SO LDERDURES HIEGHTS L

7E81.80

40.930.55

LHacowsry Estates |78 Ltd

20, QU 00

A0 Q0 O

EAaRPAT ADCHTIWVES PYWT LT

37005 659

T M Fabrics P 1 +d

15 QCHy CICy

15 Q10 0

MARLIRS TR SRS

51 42 97

47 ATH L7

LAMEA |l FKAMT EALASARA

25. 885,43

2372275

A A AR S HARN A

B o52a TA

Hoass T2

Prayati Kushal Soa Fagle: Tireecdgineg e

T oAOA 45

1 32 708 465

SATADRL TCC MO OESHIES PYw T LT

15, 000,00

CBE ESTATE -LIOAT

2. 25 274.85

L=y PSS

SRS

R e = L

Fopoualaar Chiapafing Lozaame: P oLl {Loaan}

281 205 25

POWERTECH ERNGIMNEERS

1. 25.201.865

1.5882.501 .65

Sanceaeta W Jhunihunwsla L3, QLMD Ly OO O
Simran]it Singh Baed 2T GG A7 AGE 7
Aoagman Schd=ory 11 P A1 10
AN EAY BOoAIILDS 10,8000 T840 .33
Hamsisana Estatas Fywt Lia SRl M O
Shrase opal Sgareal Hof 10y 874 33
Pliarczs b Pl dzal 14 93 232 T Qg o>
ML ESH MIT AL S. 00000 S5.000.00

Shiarvvan Kuimalr Ealal Hut

2,027,490

2083212

Climbup Infrm Pt | td

41 Tod a9t

S MRS PWT LT

7. 255345

o7 . 255. 45

AbASA A PO ARND WELLHNESS PwT LTE

12,356 265

12. 355 .95

Hamash FLumar Adganassal

T4, &AL i

AMNMIT FERRC ALLOCY S ARNDSTEEL PWT LT

11,719 95

MO SFPOMNGGE POWVWER ARNDO STEELS LTD

Fr.e10.17

T3.010.50

A EAL 1PHSG T SEIEWIHCE 1% Lk

GO LD D5

DR QR DG

SHR EaRG] BLILDC:O- Py T LTD

P I D

2 A0

EOAL SRS B WA SGHE] A

AOPG-T1

A 025G TR

BORLIFI- ) MATTL T

GO 00 37

ST 805 64

Frac e THEALME 1M | RS | LA L T 8 N P B B L B T~ L
o IS Textilas Limitad 1,10 55514 1, 10 GRS 14
SLIHR RS S SAA 1 T30 52T 45 i1 27 0S40
Corrsyrrie Infim Fwt Lid GO.o530. 75 450 Fod 95
EVETRIZREER MERCARTILE '*WT LT - 25 . 24D .22
Parshwva Pipa Industrins 19 S0 57 A S0 G7

ITIHCRASTRLILCTLIRE PARKE (P LT

13, 74 30

AEY AMab] CoarTAL PMARKETS LT,
MmN Axs Sottware Linvted

85,.65.353.12

&, OO0

221,131,535

&, 000, 00

RIDH| S0 ADNWISORY PYw T LTE

S, D500

5 050 00

LIOUE BARTER FPYWT LTD

2.42 50000

K

42 50000

Frand Total

44,37 . 368275

=4, 20,842 T2
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ARC FINANCE LIMITED

Notes forming part of financial statements for the year ended March 31, 2024

ANNEXURE TO POINT 8 - investments Rs.In Hundred
Particulars e fal
March 31, 2024 | March 31, 2023
Venkateshwara Industrial Promotion Co Ltd 675 675.00
FORTUNE TRADEMART PVT LTD 8050 12,750.00
SUBHLABH FINCON PVT LTD 12000 12,000.00
CAMARY ADVISORY PVTLTD 3800 3,800.00
DHIRGA MARKETING PVT LTD 5875.85 5875.85
TOTAL 30,400.85 35,100.85
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ARC FINANCE LTD
Motes 1o Financial Statements for the vear ended 213t March, 2024

MNote : Calculation of Important Financial Ratios
Farticulars 2023-24 2022-23

1) Current Ratio
Current Assets

Cash & Cash Eqgunalents 30,516 .55 87,551, 30

Other Current Assets A7 . FA3.2F 1.10.5564.82

Trade Receivables 1,24, 0858.78 1,27, 979.45
Total 2,02 295 0 2,266,095 57

Current Liabilities

Other Current Liabkilities 19.35,505.58 14,011,185 .26

Trade Fayvables 9, 390, 79 417, 287.259

Total 159,44 596 37 181857275

Currert Ratio 010 .18

Remarks:

2) De bt Equity Ratlo
Total Liability

71,50, 454 87 | 70,94,201 .79

Shareholder's Eguity
Equity Share Capital S0, 49 500 00 S0, 49, 500 00

Rezsemnves & Surplus &7 . 985 .01 1.12.420.52
Total 591,17, 485801 51.61.8920.58

D=kt Equity Ratic 1.40 1.3F

3) Debt Service Coverage Ratio

4) Return on Equity Ratio
Ngt Income
Profit after Tax 27,134 97 32, 72722

Sharcholder's Equity
Equity Share Capital S0, 49, 500,00 50,42, 500.00

Reserves & Surplus 57 988 01 1,12, 420 .58
Total 51,17, 428, 01 51 .61, 92052

Returm on Equity Hatio O 0053 0.0063

5) Inventory Turnover Ratlo

]l Fal= .2 19,55, 820.50 5.16,075.71
SAveradge Inventory 17.29,33234.83 10,62, 451 .20
Inventory Turmoswer Ratio 1.12 O.a5
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6) Trade Receivables Turnover Ratio

Met credit Sales 1.28 00000 3. 10,235 35
Svermge Receivables

Average account receivables 1,248,053 78 1,.27.979.45
Trade Recsivable Turmnowar Ratio 1.03 2.42

7) Trade Payables Turnover Ratio
Mat cradit Purchasa o, 073.29 -

Averacge Favables
Avaerage accaount pavables 9,.390.79 -

Trade Payable Tumowver Ratio o 28 =

8) Net Capital Turnover Ratio
Met Annual Sales B6.16,319.97 3.03,821.10

Total Assets
Aocats ¥1.,50,454. 87 0. 94.201.79

MNMet Capital Turmover Ratio o009 Q.04

Ramarks:

2) Net Proht Ratio

Met Proft after Tax 2¥.134.97 32 TF27.22
Revenus G 18,319.97 3.03.621.10
Met Profit Ratio . 40 10.78

Ramarks=s:

10) Return on Capital Employed
Earnings Before Intarast and Tax

Frofht aftter Tax 27 134,97 32, 727.22

Add Interest = .

Addd: Tax 9.533.971 11,498 80
Total 35,6868 288 44 225 02

Capital Employed
Total Assots 71,950,454 87 T0.94.201.79
Less: Current Liabihhities 12, 44 895 37 18, 18,.572.75
52 05 558 50 52.7V5,6829 04

Raturm on Capital Employad O0.0070 O.008<4

Remarks:
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ROAD MAP TO AGM VENUE

SINCE THE MEETING IS THROUGH VIDEO CONFERENCING, ROAD MAP OF AGM VENUE IS
NOT ATTACHED.
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THANKING YOU
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